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MISSION STATEMENT
"To be the best money management company in Pakistan. We will hold
our clients money in sacred trust that has to be actively protected and
sustainably nurtured so as to achieve client objectives".

VISION STATEMENT
"To be the leading wealth management firm by offering global investment
advice, trust services, family estate planning etc for all Pakistani clients
whether based in Pakistan or abroad".
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

To our valued Unit Holders,

The Board of Directors of Alfalah GHP Investment Management Limited is pleased to present you the Annual Report of
the Alfalah GHP Cash Fund for the year ended June 30, 2015.

FY15 Economic Review

Macroeconomic landscape improved drastically over FY15. As agreed with the IMF, Pakistan's reform program was
prioritized as the government increased utility prices multiple times to combat circular debt and curtail resource subsidies.
The government also successfully privatized (completely or partially) United Bank Limited, Habib Bank Limited, Allied
Bank Limited and Pakistan Petroleum Limited - thereby elevating its foreign exchange reserves. Although the divestment
of Oil & Gas Development Company fell through due to under-subscription, the govemment was able to offset this by
an immensely successful conventional Eurobond issuance of USD 2.0 bn and Shariah compliant Eurobond issuance of
USD 1.0 bn.

As a result of those well-timed privatization and Eurobond issuances, the federal government was able to increase foreign
exchange reserves from USD 14.1bn to USD 18.2bn. The rise in reserves was also helped by a 63% drop in Arab light
crude oil price (from a high of USD 112.98/bbl to low of USD 41.36/bbl), which had a trickledown effect on reserves via
trade and current accounts. As a result of cheaper oil, total import bill fell by 1.5%, which in tum pushed trade deficit
lower by 28%. Current account balance over 11MFY15 stood at USD 1.98bn as compared to USD 3.03bn in corresponding
period |ast year - down by 34%. Better external accounts and rising foreign exchange reserves kept the currency in check
as the PKR lost only 3% against the greenback over FY15 as opposed to historical depreciation of 5%.

Headline inflation clocked in at a decade low of 2.11% in Apr'15, and averaged 4.56% for the entire year. In addition to
a high base effect, disinflation was primarily led by a fall in food and commodity prices. Curtailed inflation allowed the
central bank to reduce the key policy rate by 300bps over FY15.

As a result of improvement of macroeconomic indicators, Moody's rating agency upgraded Pakistan's sovereign credit
rating from Caal to B3 during the year. With the government focused aggressively on privatization, infrastructure
spending, fiscal consolidation and its energy reform agenda, further macroeconomic improvement can be expected over
FYi6.

Equity Market:

The benchmark index gained 16% in FY15 (13% in USD terms} compared to 42% in FY14. Although multiple sectors
posted substantial price appreciation, the overall index could not keep up pace because of the sluggish performance
put up by the index heavy-weight Oil & Gas and Banking sector.

Volumes of the KSE-100 index remained largely flat at 140.0mn per day over FY15. However, the value traded improved
by a decent 26% to USD 90mn per day. Trading activity was more diversified this time around as substantial price
appreciation was witnessed in second-tier and third-tier stocks. During the year, the KSE-All Share Index appreciated
by 9%, while the KSE-100 index appreciated by 16%.

In terms of net investment at the bourse, mutual funds took the lead with net buying of USD 122.0mn, while Banks/DFls
were the biggest net sellers at USD138.0mn. Foreigners invested a net amount of mere USD 39.0mn over FY15, compared
to net inflow of USD 262.0mn in FY14 and USD 553.0mn in FY13.

Sector wise analysis reveals that automobile manufacturers, cement players and electricity producers enjoyed the most
success among heavy-weight sectors. The automobile sector appreciated by 94% due to margin growth and rise in sales.
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The cement sector observed 47% appreciation on the bourse on account of 3.5% rise in cement dispatches and prospects
of higher constructlon spending In the coming years. The electriclty sector appreclated by 63% on account of attractive
dividend yields in the midst of falling interest rate scenario. Other sectors that posted handsome retums include Chemicals
(+419%), Food Producers (+14%), Pharmaceutical & Biotech (+31%), General Industrials (+34%) and Engineering (+75%).
On the other hand, Oll & Gas sector lost 25% In value terms owing to fall in crude oll prices, while commerclal banks
lost 6% of value owing to falling net interest margins.

Desplte rlse In capltal galn tax In budget FY16, the equity market Is expected to remaln upbeat on account of Improving
broader macroeconomic picture, successful negotiations with bilateral and multilateral partners and improving perception
among foreign investors, healthy corporate earnings, higher aggregate demand and better business climate. Possible
Incluslon of Pakistan in MSCI Emerging Market Index and upgrade to B3 category by Moody's rating agency shall also
highlight and elevate the bourse on the international platform over FY16. Most of the ingredients for a buoyant market
remain in place with discount rate and inflation at a decade low and external account outlook stable. As alternate fixed
Income returns continue to drop, we see Interest shifting towards equities.

Money Mariket:

On account of record low inflation that touched a low of 2.11%, and averaged 4.56% for the year, the central bank
reduced the discount rate by 300bps over four monetary policles. With inflation under control, the SBP aimed at boosting
aggregate demand and demand for loanable funds. This easing cycle brought down bond yields by 430bps (3Y), 371bps
(s5Y) and 306bps (10Y). Yields, however, were quick to rebound marginally in Jun'15 on account of profit-taking, deposit
mobllization by banks and prevalence of illiquidity.

The year was particularly generous to bond fund managers who maintained high duration PIB exposures. Yields slipped
substantially on these longer-tenor instruments, generating multi-year high returns. The government increased Its
borrowing horizon considerably and funded the fiscal gap via longer-tenor PIBs as opposed to T-bills.

Barring unforeseen circumstances, we expect the market to remain range bound over the next six months as Interest
rates are largely expected to stay flat over this period. The easing cycle appears to have bottomed out and it remains
to be seen when exactly a reversal will kick in.

Overall outiook

Polltical stabllity and a faster pace of economlc reform will be key elements of the government's strategy to revive GDP
growth over FY186. Significant issues remain unresolved and to a certain level unaddressed - in particular structural issues
within the power sector, pace of tax collection and a general reluctance to widen the tax net will all filter into weaker
economlic growth and a miss In key budgetary targets. Posktive developments on the external front need to be matched
with stronger revenue generation on the internal side so that the economy may re-rate to an overall better level of
growth.

FUND PERFORMANCE AND REVIEW
Alfalah GHP Cash Fund: Fund Operations and Performance

For the year ended June 30, 2015 the fund posted a return of 8.58%. During the same period the benchmark return
{(ave. 3M deposits rates of 3 "AA" rated banks) was 6.67%. AGCF was focused on maintaining high duration in order to
gain maximum benefit from easing of monetary cycle. Majority of net assets were invested in treasury bills at attractive
rates. Along with T-bill exposure, the fund also allocated investments to high yielding TDRs and LOPs with financial
Institutions having high credit ratings.

The fund's credit rating stood at "AA" by PACRA. The fund size on June 30th 2015 stood at PKR 1.047 bn compared to
PKR 2.108 bn on June 30th 2014.
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Alfalah GHP Cash Fund

AGCF Return vs Benchmark
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Key Financlal Data

Jun-15

(Rupees in Million)

Description For the year ended June 30,2015 For the year ended June 30,2014
Net Assets 1,046.533 2,108.431
Gross Income 227.390 258.284
Total Comprehensive Income 84.415 210.752
Net Assets Value per Unit (Rs.) 500.96 502.66
Issuance of units during the period 9,290.685 2,290.525
Redemption of units during the period 10,451,917 3,185.025

Payout

At the end of the year under review, the fund paid out cash dividend of Rs.44.80 per unit

Future Outiook

Golng forward, the Fund shall maintain higher duration to benefit from any easing In the liquidity conditlon or monetary
cycle. Exposure shall also be taken in TDRs and LOPs in a timely manner at attractive rates to prop-up fund returns. The
fund will continue to maintain low cash reserves, opting for short term T-Bills and high yielding placements to bolster

the bottom line.
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Corporate Governance

The Management Company is committed to maintain the highest standards of Corporate Governance. Accordingly, the
Board of Directors states that:

a)

Financial Statement represents fairly the state of affairs of funds under management of Alfalah GHP Investment
Management Limited, the results of their operations, cash flow and the changes in Unit-holders funds.

b) Proper books of accounts have been maintained.
c¢) Appropriate accounting policles have been consistently applied In preparation of the financlal statements and
accounting estimates are based on reasonable and prudent judgment.
d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of the
financial statements.
e) The system of Internal control is sound in design and has been effectively Implemented and monitored.
f)  There are na significant doubts upon Funds under management of Alfalah GHP Investment Management Limited's
ability to continue as a going concem.
g) There has been no materlal departure from the best practices of corporate governance as detalled In the listing
regulations.
h) The summary of key financial data is given above in this Director Report.
i) Details of meetings of the Board of Directors held and the attendance of each director for these meetings are given
In note # (iv.) of supplementary non flnanclal Information of this annual report.
j)  The pattern of unit holding is given in note # {i.) of supplementary non financial information of this annual report.
k) The number of units of the Fund held by the Chief Executive, directors, executives and their spouses as at June 30,
2015 as given In note # 15.1.
1)  Summary of units acquired/ redeemed during the year by the Chief Executive, director, executives and their spouses
during the year ended June 30, 2015 is given in note # 19.1.
Board of Directors
Name of Director Designation Meetings Meeting Leave
Held Attended Granted
Syed Ali Sultan Chairman 6 5 67th BOD
Mr. Amin Dawood Saleh Director 6 4 62nd & 67th BOD
Mr. Michael Buchen Director 6 6 -
Mr .Davlid Burlison Director - - -
Mr. Hanspeter Beier Director 6 3 64th, 65th & 67th BOD
Ms. Maheen Rahman Chlef Executive Officer 6 6 -
Mr. Abid Naqvi Director 6 6 -
Mr. Asif Saad * Director 6 2 64th, 65th, 66th & 67th BOD
* Subsequent to the year end, Mr. Asif Saad resigned from the Board of Directors of the Company with effect from
July 09, 2015
Change In Board Members during the period
Name Designation Appointed Resigned
Mr. Michael Buchen Director Appointed
Mr .David Burfison Director - Resigned

The Board places on record their thanks and appreciation to outgoing Directors for their valuable contributions in the
progress of the Company.
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Audit Committee Meetings

Below are the detail of Audit Committee meetings held during the period and attendance of Audit Committee Members.

Member Meetings Held Meetings Attended
Mr. Abld Naqvi 4 4
Syed Ali Sultan 4 4
Mr. Amin Dawood Saleh 4 2

Acknowledgement

The Directors express their gratitude to the Securities and Exchange Commission of Pakistan for its valuable support,
assistance and guldance. The Board also thanks the employees of the Management Company and the Trustee for their

dedication and hard work and the unit holders for their confidence in the Management.

August 24, 2015
Karachi.

For and on behalf of the Board

Mahaean Rahman
Chief Executive
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REPORT OF THE FUND MANAGER

Type of Fund
Open-end Scheme

Category of Fund

Conventional Money Market Scheme
Investment Objective

The Investment ob]ective of Alfalah GHP Cash Fund {AGCF) Is to provide regular stream of Income at comparative rate
of return while preserving capital to extent possible by investing in assets with low risk and high degree of liquidity from
a portfolio constituted of mostly money market securities and placements.

Accomplishment of Objective

The Fund has strived to achleve its objective as It provided the unit holders a competitive return as compared to peer
funds with minimum possible risk through investing in low duration money market instruments within the guidelines
provided under NBFC rules.

Market Review

On account of record low inflation that touched as low as 2.11%, and averaged 4.56% for the year, the central bank
reduced the discount rate by 300bps over four monetary policies. With inflation under control, the SBP aimed at boosting
aggregate demand and demand for loanable funds. This easing cycle brought down bond ylelds by 430bps (3Y), 371bps
(5Y) and 306bps (10Y). Yields, however, were quick to rebound marginally in Jun'15 on account of profit-taking, deposit
mobilization by banks and prevalence of illiquidity.

The year was particularly generous to bond fund managers who maintained high duration PIB exposures. Yields slipped
substantially on these longer-tenor instruments, generating multi-year high returns. The government increased Its
borrowing horizon considerably and funded the fiscal gap via longer-tenor PIBs as opposed to T-bills. The SBP conducted
12 PIB auctions over FY15 and targeted PKR 750bn in borrowings. The bank mopped up a sizeable PKR 1,042bn against
this target. Out of total acceptance, 45% was borrowed via 3Y PIB, 28% via 5Y PIB and remalning 21% via 10Y PIB.

Barring unforeseen circumstances, we expect the market to remain range bound over the next six months as interest
rates are largely expected to stay flat over this perlod. The easing cycle appears to have bottomed out and It remains
to be seen when exactly a reversal will kick in.

Fund Performance

For the year ended June 30, 2015 the fund posted a return of 8.58%. During the same pericd the benchmark return
(avg. 3M deposits rates of 3 "AA" rated banks) was 6.67%. AGCF was focused on maintaining high duration in order to
gain maximum benefit from easing of monetary cycle. Majority of net assets were invested in treasury bills at attractive
rates, Along with T-blll exposure, the fund also allocated Investments to high ylelding TDRs and LOPs with financial
institutions having high credit ratings.

The fund's credit rating stood at "AA" by PACRA. The fund size on June 30th 2015 stood at PKR 1.047 bn compared to
PKR 2.108 bn on June 30th 2014.
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AGCF Return vs Benchmark
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Credit Quality (as % of Total Assets)

Govt. Guar. 71.50%| A 0.00%
AAA 0.00% | A- 0.00%
AA+ 21.02% | BBB+ 0.00%
AA 2.99% | BBB 0.00%
AA- 0.00% | Below IG 0.00%
At 0.00% | NR/UR 4.48%
Future Outlook

Going forward, the Fund shall maintain higher duration to benefit from any easing in the liquidity condition or monetary
cycle. Exposure shall also be taken in TDRs and LOPs in a timely manner at attractive rates to prop-up fund returns. The
fund will continue to maintaln low cash reserves, opting for short term T-Bllls and high yielding placements to bolster
the bottom line.
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Key Financial Data (Rupees in Millicn)
Description For the year ended June 30,2015 For the year ended June 30,2014
Net Assets 1,046.533 2,108.431

Gross income 227.3%0 258.284

Total Comprehensive Income 84.415 210.752

Net Assets Value per Unit (Rs.) 500.96 502.66

Issuance of units during the period 9,250.685 2,290,525

Redemption of units during the period 10,451.917 3,185.025

Payout

At the end of the year under review, the fund paid out cash dividend of Rs.44.80 per unit

Fund Manager
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MCB MCB FINANCIAL SERVICES LIMITED

FINANCIAL SERVICES

REPORT OF THE TRUSTEE TO LIEE UNTT THOLDYERS
ALFALAI GIIP CASH FUND

Report of the Trustee Pursuant (¢ Repulation A1(hy ol the Non-Banking Finaace
Companics and Notified Entities Regulations, 2008

Altalah GHEP Cash Fund. an open-end Sclieme establishied undee 2 drust Deed dated Octaber
23, 2008 exccuted between Alalah GHP Tavestment Management |inited. as the Munsgement
Company and Central Depositery Company ol Pakistan Lioiied (CDOY as the Prusiee. The
Scheme was authorized by Seeurities and Exchange Commission of Pakistan (Comimisaan) oo
Octaber 07, 2009,

CDC retived as the Trustee of the Fund and MCB Financial Services Lamited (MCBESL) was
appainted as the new trustee with effect from lune 21, 2017,

Alfglah GHD Investment Management Limited. the Management Company af” AlGilsh
GUHP Cash Laowd has tn all materd respects managed Alfalal GUHP Cash Fund during
the vear ended 30" June 2013 jo avesrdanee with the provisions of the followmg

(1) Investment limvitalions imposed on the Asser Management Company and 1he
Frastee under the trast deod and ather applicable liws,
(i) the valuation or pricing is canied ool in accordimee with the deed ond am

regulatory requirement:

{1y the ereation and cancellation of ueits are carrivd out in aceordance sith the

deed:

tivy  and any regularory requirement

e

Khawaja Anwar Hussain
Chiel Exeemtive Oflicer
fearachiz Suptember 16, 2015 MORB | inancial Services | imnited

3rd Floor, Adam)ec House, 1. 1. Chundrigar Road, Karachi - 74000
Direct Nos. 021-324304385, 32413454, 32415204, 32428731 PABX No. 021-32419770, Fax No. 021-32416371
Websue' hp:/Avww.mebfsl.com.pk
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STATEMENT OF COMPLIANCE WITH THE CODE OF

CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2015

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation
No.5.19.23 of the Rule Book of the Karachl Stock Exchange for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of Corporate Governance.

The Management Company has applied the principles contalned In the CCG In the following manner:

The Management Company encourages representation of Independent, executive and non-executive directors. At June
30, 2015 the Board includes:

Category Names

Executlve Director Ms. Maheen Rahman (deemed director u/s 200 of
Companies Ordinance, 1384)

Independent Directors Mr. Abid Naqvi

Mr. Asif Saad

Non-Executive Directors Mr. Syed Ali Sultan

Mr. Michael Buchen

Mr. Hanspeter Beier

Mr. Amin Dawood Saleh

The Independent Director meets the criteria of independence under clause 5.19.1. (b) of the CCG.

2.

The Directors have confirmed that none of them Is serving as a director on more than seven listed companles, Including
the Management Company (excluding the listed subsidiaries of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in
payment of any loan to a banking company, a DFl or an NBFI or, belng a member of a stock exchange, has been declared
as a defaulter by that stock exchange.

During the year,one casual vacancy occurred on the Boardwhich was filled within a period of 90 days.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken
to disseminate it throughout the Management Companyalong with its supporting policies and procedures.

The Board has developed a vision/misslon statement, overall corporate strategy and significant policles of the Management
Company. A complete record of particulars of significant policles along with the dates on which these were approvedor
amended has been maintained.

All the powers of the Board have been duly exerclsed and declislons on material transactions, Including appolntment and
determination of remuneration and terms and condlitlons of employment of the Chief Executive Officer (CEQ), Company
Secretary, other executive and non-executive directors have been taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose and the Board met at least once In every quarter. Written notices of the Board meetings, along with
agenda and working papers, were circulated at least seven days before such meetings. The minutes of the meetings were
appropriately recorded and circulated.

Three directors have obtalned certiflcatlon under the 'Directors' tralning program' conducted by Institute of Corporate
Governance. During the year two directors enrolled for Directors’ training program and the certification was completed
subsequent to the year end.
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10.

11

12,

13

14,

15.

16.

17.

18.

19,

20.
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22.
23,

During the year, a new Company Secretary of the Management Company was appointed by the Board. The remuneration
and terms and conditions of employment of the Company Secretary and any change thereto have been approved by the
Board. No new appointment of the CFO and Head of Internal Audlt was made during the year.

The Directors' Report of the Fund for the year ended June 30, 2015 has been prepared in compliance with the requirements
of the Code and fully describes the salient matters required to be disclosed.

The flnanclal statements of the Fund were duly endorsed by the CEO, COO and Head of FInance of the Management
Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than those disclosed in the
Dlrectors' Report, pattern of unit holding and notes to the financlal statements.

The Management Company and Funds under its Management have complied with all the applicable corporate and financial
reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors of
the Management Company, including the Chairman of the Committee who is an independent director.

The meetings of the Audit Committee were held once In every quarter and prior to the approval of Interim and final results
of the Fund as required by the Code. The terms of reference of the Audit CommIttee have been approved In the meeting
of the Board and the Committee has been advised to ensure compliance with those terms of reference.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are
non-executlve directors and the chalrman of the Commilttee Is a non-executive director.

The board has outsourced the internal audit function to M. YousufAdilSaleem& Co., Chartered Accountants (a member
firm of Deloitte Touché Tohmatsu International), who are considered suitably qualified and experienced for the purpose
and are conversant with the policles and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control
review program of the Institute of Chartered Accountants of Pakistan {(ICAP), that they or any of the partner of the firm,
thelr spouse and minor children do not hold units of the Fund and that the flrm and all Its partners are In compllance with
the International Federation of Accountants {IFAC) guidellnes on code of ethlcs as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guldelines In this
regard.

The 'closed period’, prior to the announcement of interim/final results, and business decisions, which may materially
affect the net assets value of the Fund, was determined and intimated to directors, employees and stock exchanges.

Material/price sensitive information has been disseminated among all market participants at once through the Exchanges.

We confirm that all other material principles contained in the Code have been complied with, except the requirement
to put In place a mechanlsm for undertaking annual evaluation of the performance of the Board.

For and on behalf of the Board

Karachl, Chlef Executive Officer
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REVIEW REPORT TO THE UNIT HOLOERS ON THE STATEMENT
OF COMPLIANCE WITH TRE BEST PRACTICES OF THE CODE
OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compfiance with the best practices (the
Statement) contained in the Code of Corporate Governance (the Code) prepared by the Board
of Directors (the Board) of Alialah GHP Investment Managemenl Limited (the Management
Company) of Alfalab GHP Cash Fund (the Fund) for the year ended 30 June 2015 to comoly
with the requirements of Regulation No. 5.19.23 of Rule Book of Karachi Stock Exchange
Limited where the Fund is isted.

The responsibility for compliance with the Code is thal of the Board of the Management
Cornpany of the Fund. Our cesponsibility is to review, to the extent where such compfiance can
be objectively verified, whether the Slatement reflects the status of the Management
Company's compliance with the provisions of the Code and report il it does not and ta highlight
3ny non-compliance with Lhe requirements of the Code A review is limited primarily to mquiries
of the Company’s persannel and review of various documents prepared by the Management
Comopany to comply with the Code.

As part of our audit of linancial statements. we are required Lo obtaln an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an elfeclive
audit approach, We are not required to consider whether the Board’s statement on internal
control covers all risks and controls, or to form an opinion on the efiectiveness of such internal
controls, the Management Company's corporate governance procedures and risks.

The Code requires the Management Company to place before the Audit Committee, and vpon
recommendation of the Audit Committee. place before the Board for their review and approval
the Fund’s refated party transactions distingulshing between transactions carried out on terms
équivalent to those that prevail in arm's length transoctions and transactions which are not
execuled at arm's length price and recording proper justification for using such alternate
pricing mechanism, We are only required and have ensured compliance of this requirement to
the extent of the approval of the related party transaclions by the Board upon recommendation
of the Audit Commiltee. We have not carried out any procedures to determune whether the
related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Stalement does not approprialely refiect the Management Company’s compllance, in aft
material respects, with the best practices conlalned In Lhe Code as applicable to the Fund for
Lhe year ended 30 June ZOIS;W‘

further, we highlight below instances of non-compliance with the requirements of the Code as
ceflected in the paragraph references where these are stated in the Statement;

Paragraph Reference Oescriplion
9 Two directors earolled In a directors’ training pcogram during the
year and the certilication was completed subsequent to the year
end.
23 The Boacd has yet to finafise and implement a mechamsm for

annual evaluation of the Board's performaace.

N Sty Srob NS
m;&cco{ungg}ﬁ 247 St T

Karachi
Date: 24 August 2015
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanylng financlal statements of Alfalabh GHP Cash Fund (the Fund), which comprise the
statement of assets and liabilities as at 30 June2015 and the related statements of income, comprehensive income,
distribution, cash flows and movement in unit holders' fund for the period then ended, and a summary of significant
accounting policies and other explanatory notes.

Management's responsiblilty for the financlal statements

The Management Company of the Fund is responsible for the preparation and fair presentation of these financial
statements in accordance with the requirements of approved accounting standards as applicable in Pakistan, and for
such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Audltors' responsibliity

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards as applicable in Pakistan. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audlt involves performing procedures to obtain audit evidence about the amounts and disclosures In the financlal
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in thecircumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's Internal control. An audit also Includes evaluating the appropriateness of accounting
policles used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the Fund's affairs as at 30June2015 and
of its financial performance, cash flows and transactions for the period then ended in accordance with approved
accounting standards as applicable in Pakistan.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our oplinlon, the financlal statements have been prepared in accordance with the relevant provisions of Non-Banking

Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies and Notified
Entities Regulations, 2008.

Chartered Accountants
Audit Engagement Partner: Shabbir Yunus

August 24, 2015
Karachi
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2015
June 30, June 30,
2015 2014
Note (Rupees) ——
Assets
Bank balances 4 85,151,305 2,872,515
Investments 5 1,149,427,061 2,131,946,778
Mark-up receivable on deposit accounts with banks 1,957,789 664,009
Prepayments 6 294,393 507,694
Preliminary expenses and floatation costs 7 - 443,125
Total assets 1,236,830,548 2,136,434,121
Liabllftles
Payable to the Management Company 8 12,314,858 7,409,558
Payable to the Trustee 9 165,032 156,929
Annual fee payable to the Securities and
Exchange Commission of Pakistan {(SECP) 10 1,799,590 2,048,464
Provislon for Workers' Welfare Fund (WWF) 11 17,794,505 16,071,753
Distribution payable 48,715,600 -
Redemption payable 108,657,022 1,824,551
Accrued and other liabilities 12 851,012 491,652
Total liabllitles 190,297,619 28,003,307
Net assets attributable to unit holders 1,046,532,929 2,108,430,814
Unlt holders’ fund (as per the statement attached} 1,046,532,929 2,108,430,814
Contingencles and commitments 13
——— {Number of units) ---—
Number of units In issue 2,089,041 4,194,560
{Rupees) ——
Net asset value per unit 500.96 502.66
The annexed notes 1 to 24 form an integral part of these financial statements.
Alfalah GHP Investment Management Limited
{Management Company)
Chief Executive Officer Director
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INCOME STATEMENT

FOR THE YEAR ENDED 30 JUNE 2015

June 30, June 30,
2015 2014
Note {Rupees)

Income
Finance Income 14 211,957,033 249,489,883
Profit on deposit accounts with banks 10,978,884 8,596,411
At fair value through profit or loss - held-for-trading

- Net galn / (loss) on sale of investments 4,369,661 (86,453)

- Net unrealised appreciation in the value of investments 5.2 84,508 283,903
Total Income 227,390,086 258,283,744
Expenses
Remuneration of the Management Company 23,994,538 27,312,750
Sales tax on management fee 4,172,328 5,069,250
Federal excise duty on management fee 15 3,841,837 4,370,047
Remuneration of the Trustee 2,015,757 2,238,766
Annual fee of SECP 1,799,590 2,048,464
Amortisation of preliminary expenses and floatation costs 443,125 636,895
Bank and settlement charges 51,485 73,909
Legal and professional charges 598,557 28,425
Auditors' remuneration 16 612,388 480,000
Brokerage expense 213,716 203,042
Pravision for Workers' Welfare Fund 11 1,722,752 4,301,057
Fees and subscriptions 446,074 296,082
Printing and related cost 191,226 154,631
Total expenses 40,103,373 47,213,318
Net Income from operating activities 187,286,713 211,070,426
Element of loss and capltal losses Included
in prices of units sold less those in units redeemed - net (102,871,863) {318,658)
Net Income for the year before taxation 84,414,851 210,751,768
Taxation 17 - -
Net Income for the year after taxation 84,414,851 210,751,768
The annexed notes 1 to 24 form an integral part of these financial statements.

Alfalah GHP Investment Management Limited
{Management Company)
Chief Executive Officer Director
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Alfalah GHP Cash Fund

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2015

June 30, June 30,
2015 2014
(Rupees) ——
Net Income for the year 84,414,851 210,751,768
Other comprehensive Income for the year - -
Total comprehensive Income for the year 84,414,851 210,751,768
The annexed notes 1 to 24 form an integral part of thase financial statements.
Alfalah GHP Investment Management Limited
{Management Company)
Chief Executive Officer Director
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Alfalah GHP Cash Fund
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED 30 JUNE 2015
June 30, June 30,
2015 2014
Note ---— (Rupees) —---—
Undistributed Income brought forward:
- Realised gains 10,723,192 441,948
- Unrealised galns 283,903 1,413,896
11,007,095 1,855,844
Total comprehensive income for the year 84,414,851 210,751,768
Interim distribution for the year ended June 30, 2015:
- Cash distribution of Rs.44.80 per unit {2014: Rs.36.68 per unit) 17
approved on June 26, 2015 17 (87,952,646) {96,081,958)
- Issue of Nil bonus units (2014: 209,989 units) - (105,518,559)
(3,537,795) 9,151,251
Undistributed Income carrled forward 7,469,300 11,007,095
Undistributed income carried forward at end of the year
- Reallsed gains 7,384,791 10,723,192
- Unrealised gains 84,508 283,903
7,468,299 11,007,095
The annexed notes 1 to 24 form an Integral part of these financlal statements.
Alfalah GHP Investment Management Limited
{Management Company)
Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED 30 JUNE 2015

June 30, June 30,
2015 2014
(Rupees)
Net assets at the beginning of the year 2,108,430,814 2,887,941,760
Issue of 17,494,779 units (2014: 4,708,276 units) 9,290,6284,749 2,290,525,423
Redemption of 19,600,298 units (2014: 6,495,866 units) (10,451,916,701) | (3,185,024,837)
(1,161,231,952) (894,499,414)
Element of income / (loss) and capital gains / (losses) included in
prices of units Issued less those in units redeemed - transferred 102,871,863 318,658
to the Income Statement
Interim bonus distribution of NIL units for the year - 105,518,559
ended 30 June 2015 (2014: 209,989 units)
Capital (loss) / gain on sale of investments 4,369,661 (86,453)
Unrealised appreciation in the value of investments
- 'at fair value through profit or loss' 84,508 283,903
Other net income for the year 79,960,682 210,554,318
Interim distribution for the year ended 30 June 2015:
- Cash distribution of Rs. 44.80 per unit (2014: Rs. 36.68 per unit}
- Issue of bonus units NIL (2014: 209,989 units) (87,952,646) (96,081,958)
Net loss for the year less distribution - (105,518,559)
Net assets at the end of the year (3,537,795) 9,151,251
1,046,532,929 2,108,430,814
Net asset value per unit at the beginning of the year 502.66 500.32
Net asset value per unit at the end of the year 500.96 502.66
The annexed notes 1 to 24 form an Integral part of these financlal statements.
Alfalah GHP Investment Management Limited
{Management Company)
Chief Executive Officer Director
20 Annual Report 2015




A Alfalah Investments

Alfalah GHP Cash Fund

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2015

June 30, June 30,
2015 2014
Note —--- {Rupees) ——
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income for the year before taxation 84,414,851 210,751,768
Adjustments for:
Net {galn) / loss on sale of Investments classified as
‘at fair value through profit or loss - held-for-trading {4,369,661) 86,453
Net unrealised appreciation In falr value of investments classifled as
‘at fair value through profit or loss - held-for-trading (84,508) (283,903)
Profit on deposit accounts with banks (10,978,884) (8,596,411)
Amortisation of preliminary expenses and floatation costs 443,125 636,895
Profit from market treasury bllls {4,816,212) (24,402,341)
Income from placements {21,946,828) (13,478,339)
Pravislon for Workers' Welfare Fund 1,722,752 4,301,057
Element of loss and capital losses included
In prices of unlts sold less those In units redeemed - net 102,871,863 318,658
147,256,497 169,333,837
Decrease In assets
Investments 1,050,982,475 49,847,632
Prepayments 213,301 (386,694)
1,051,195,776 49,460,938
Increase In liabllitles
Payable to the Management Company 4,904,500 4,459,488
Payable to the Trustee 8,103 (31,577)
Annual fee payable to SECP (248,874) (166,598)
Redemptlon payable 106,832,471 -
Accrued and other liabilities 359,360 2,023
111,855,960 4,263,336
Profit received during the year 37,530,880 51,417,752
Net cash generated from operating actlvites 1,347,839,113 274,475,863
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units 9,290,684,749 2,290,525,423
Payment against redemption of units (10,451,916,701) {3,184,953,475)
Cash dividend paid (39,237,046 (108,226,477
Net cash flows used In financing activities {1,200,468,998 {1,002,654,529
Net increase / (decrease) in cash and cash equivalents during the year 147,370,115 (728,178,666)
Cash and cash equivalents at beginning of the year 202,872,515 931,051,181
Cash and cash equivalents at end of the year 19 350,242,630 202,872,515
The annexed notes 1 to 24 form an integral part of these financial statements.
Alfalah GHP Investment Management Limited
{Management Company)
Chief Executive Officer Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

1. LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Cash Fund (the Fund) is an open-end collective investment scheme established through a Trust Deed
under the Trust Act, 1882, executed between Alfalah GHP Investment Management Limited, (the Management
Company)} and Central Depository Company of Pakistan Limited as the Trustee. The Trust Deed was executed on
October 23, 2009 and was approved by the Securities and Exchange Commission of Paklistan (SECP) in accordance
with the Non-banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) on October 07,
2009.

In 2012, the first supplemental trust deed for change of trustee and amendment of trust deed of the Fund was
executed and MCB Financlal Services Limited was appointed as the new Trustee. The Securities and Exchange
Commission of Pakistan authorised the constitution of the Trust Deed on June 13, 2012 and it was executed on June
21, 2012 in accordance with the NBFC Regulations.

The Management Company of the Fund has been licensed by SECP to act as an Asset Management Company under
NBFC Rules. The registered office of the Management Company Is situated at 8th Floor (8-B), Executive Tower,
Dolmen City, Block-4, Clifton, Karachi.

Alfalah GHP Cash Fund is listed on the Karachi Stock Exchange. The units of the Fund are offered to public on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Fund offers
two types of units, Growth and Income. Growth Unit Holders are entitled to bonus units and Income Unit Holders
are entitled to cash dividend at the time of distribution by Fund.

The Fund is an open end money market scheme. The primary investment objective of the Fund is to provide a regular
stream of Income at competitive rate of return while preserving capital to the extent possible by Investing In assets
with low risk and a high degree of liquidity from a portfolio constituted mostly money market securities and
placements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned asset management rating of ‘AM2-' (outlook stable)
to the Management Company in Its rating report dated April 15, 2015 and AA(f) to the Fund In its credit rating report
dated March 19, 2015.

The 'Title' to the assets of the Fund is held in the name of MCB Financial Services Limited as the trustee of the Fund.
2. BASIS OF PRESENTATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of International Financial Reporting Standards (IFRS) issued by
the Internatlional Accounting Standards Board {JASB) as are notlfled under the Companles Ordinance, 1984, the
requirements of the Trust Deed, the NBFC Rules, the Non Banking Finance Companies and Notified Entities Regulation,
2008 (the NBFC Regulations) and directives issued by the SECP. Wherever the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements of IFRS, the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the requirements of the said directives
prevall.

2.2 Basls of measurement

These financial statements have been prepared under the historical cost convention, except for investments held
at 'falr value through profit or loss' category which are measured at fair value.

22 Annual Report 2015




A Alfalah Investments Alfalah GHP Cash Fund

23

24

31

Functional and presentation currency

The financial statements are presented in pak rupees, which is the Fund's functional and presentation currency.
Accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the result of which form the basis of making judgments about carrying
values of assets and liabllities. The estimates and underlying assumptions are reviewed on an ongoing basis.
Judgments made by management in the application of accounting policles that have significant effect on the
financlal statements and estimates with a significant risk of materlal adjustment are explalned in notes 3.2 and
3.3 respectively.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policles adopted in the preparation of these financlal statements are consistent with those of the
previous financial year except as described in note 3.1.

New Standards, Interpretations and Amendments

The Fund has adopted the following accounting standard and the amendments and interpretation of IFRSs which
became effective for the current year:

I1AS 19 - Employee Benefits — (Amendment) - Defined Benefit Plans: Employee Contributions
IAS 32 —Financial Instruments : Presentation — (Amendment)
— Offsetting Financial Assets and Financial Liabilities

I1AS 36 —Impairment of Assets — (Amendment)
— Recoverable Amount Disclosures for Non-Financlal Assets

New Standards, Interpretations and Amendments

1AS 39 —Financlal Instruments: Recognlitlon and Measurement — (Amendment)
— Novatlon of Derlvatives and Continuatlon of Hedge Accounting

IFRIC 21 - Levies
Improvements to Accounting Standards Issued by the IASB
IFRS 2 Share-based Payment — Definitions of vesting conditions

IFRS 3 Business Combinations — Accounting for contingent consideration in a business combination
— Scope exceptions for joint ventures

IFRS 8 Operating Segments  — Aggregation of operating segments
— Reconciliation of the total of the reportable segments’
assets to the entity’s assets
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a)

b}

)

d}

IFRS 13 Fair Value Measurement - Scope of paragraph 52 (portfolio exception)

IAS16 Property, Plant and Equipment and IAS 38 Intangible Assets - Revaluation method -
proportionate restatement of accumulated depreciation / amortisation

(AS 24 Related Party Disclosures - Key management personnel
(AS 40 Investment Property - Interrelationship between IFRS 3 and |AS 40 (ancillary services)

The adoption of the above amendments, improvements to accounting standards and interpretations did not have
any effect on the financial statements.

Financlal instruments
The Fund classifies its financial instruments and derivatives in the following categories:
Financial instruments at fair value through profit or loss

An instrument is classified 'at fair value through profit or loss' if it is 'held-for-trading' or is designated as such
upon Inltial recogntion. Financlal Instruments are deslgnated 'at falr value through proflt or loss' If the Fund
manages such investments and makes purchase and sale decisions based on their fair value in accordance with
the Fund's documented risk management or Investment strategy. FInanclal assets which are acquired principally
for the purpose of generating profit from short-term price fluctuation or are part of the portfolio in which there
Is recent actual pattern of short-term profit taking are classifled as 'held-for-trading' or derivatives. Upon Initlal
recognition attributable transaction costs are recognised in Income Statement when incurred. Financial instruments
'at falr value through profit or loss' are measured at falr value, and changes thereln are recognised In the Income
Statement.

All derivatives in a net receivable position (positive fair value), are reported as financial assets held-for-trading.
All derivatives In a net payable position (negative fair value), are reported as financial liabllities 'held-for-trading'.

Avallable-for-sale

Investments Intended to be held for an Indefinite period of time, which may be sold in response to needs for
liquidity or changes in market prices, are classified as 'available-for-sale'.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market, other than those classified by the Fund as 'fair value through profit or loss' or 'available-for-
sale’. This includes letter of placements, receivable against sale of investments and other receivables.

Financial liabilities

Financial liabilities, other than those at 'fair value through profit or loss', are measured at amortised cost using
the effective yield method.

Recognition

The Fund recognises financial assets and financial liabilities on the date when it becomes a party to the contractual
provisions of the instrument. A regular way purchase of financial assets is recognised using trade date accounting.
From this date, any gains and losses arising from changes in fair value of the financial assets aor financial liabilities
are recorded.
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3.5

Financial liabilities are not recognised unless one of the parties has performed its part of the contract or the
contract is a derivative contract.

Measurement

Financial Instruments are measured [nitlally at fair value (transaction price) plus, in case of a 'financial instrument
not at 'fair value through profit or loss', transaction costs that are directly attributable to the acquisition or issue
of the financial instrument. Transaction costs on financial instrument at 'fair value through profit or loss' are
expensed out iImmediately.

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or 'loss' and available-
for-sale’ are measured at fair value. Gains or losses arising, from changes in the 'fair value of the financial assets
'at falr "value through profit or loss' are recognlised [n the Income Statement. Changes In the falr value of financlal
instruments classified as 'available-for-sale' are recognised in Unit Holders' Fund until derecognised or impaired,
then the accumulated fair value adjustments recognised in Unit Holders' Fund are included in the Income Statement.
Unquoted securltles are carrled at Investment price or break-up value which ever Is lower, except for Government
and debt securities which are stated at fair value.

Falr value measurement principles
Basls of valuation of Gavernment securities

Fair value of the investments in Federal Government securities comprising Treasury Bills is determined by reference
to the guotations obtained from the PKRV rate sheet on the Reuters page.

Impairment

Impairment loss on investment is recognised In the Income Statement whenever the carrying amount of Investment
exceeds its recoverable amount. If in a subsequent period, the amount of an impairment loss recognised decreases
the impairment is reversed through the Income Statement amount. Impairment losses are recognised in the Income
Statement.

Derecognition

The Fund derecognlises a financlal asset when the contractual rights to the cash flows from the financlal asset explre
or it transfers the financial asset and the transfer qualifies for derecognition in accordance with International
Accounting Standard 39: Financial Instruments; Recognition and Measurement.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired.
Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the redemption amount representing the
investors' right to a residual interest in the Fund's assets.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the distributors during business hours on that date. The offer price represents the net asset value per unit as
of the close of the business day plus the allowable sales load and any provision for duties and charges, if applicable.
The sales load Is payable to Investment facllitators, distributors and the Management Company.
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3.7

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive
redemptlon applications durlng business hours of that day. The redemption price represents the net asset value
per unit as of the close of the business day less any back-end load, any dutles, taxes, and charges on redemption,
if applicable.

Element of income / (loss) and capital gains / (losses) induded in prices of units sold less
those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses) Included in prices of units
sold less those in units repurchased' is created, in order to prevent the dilution of per unit income and distribution
of income already paid out on redemption.

The Fund records the net element of accrued Income / (loss) and reallsed capital galns / (losses) relating to units
issued and redeemed during an accounting period in the Income Statement while the portion of the element of
income / (loss) and capital gains / (losses) that relates to unrealised gains / (losses) held by the Fund is recorded
in a separate reserve account and any amount remaining in this reserve account at the end of an accounting period
{whether gain or loss) is included in the amount available for distribution to the unit holders.

The net "element of Income / loss and capltal galns / losses In prices of units Issued less those In units redeemed"
during an accounting period Is reported to the Income statement. The Element is arrived at by comparing the unit
prices with opening Ex—NAV at the beginning of the year.

Provisions

A provision Is recognised In the balance sheet when the Fund has a legal or constructive sbligation as a result of
a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate of the amount can be made.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure Incurred prior to the commencement of operations

of the Fund and are being amortised over a period of five years commencing from 13 March 2010 as per the
requirements set out in the Trust Deed of the Fund & NBFC Regulations 2008.

3.10 Net asset value per unit

The net asset value per unlt as disclosed on the Statement of Assets and Liabilkties Is calculated by dividing the net
assets of the Fund by the number of units in issue at the year end.

3.11 Eamnings per unit

Earnings per unit (EPU) has not been disclosed as In the oplnion of the management, determination of welghted
average units for calculating EPU Is not practicable.

3.12 Taxation

Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax to any
Income derlived by a Mutual Fund, If not less than ninety percent of its accounting Income of a year as reduced by
capltal galns whether realize or unrealized is distributed In cash among the unit holders.
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3.13 Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities
when there Is a legally enforceable right to set off the recognised amounts and there Is an Intention to settle on a
net basis, or realise the assets and settle the liabilities simultaneously.

3.14 Derivatives

Derivative instruments are Inltlally recognlised at falr value and subsequent to inltlal measurement each derivative
Instrument Is remeasured to Its fair value and the resultant galn or loss Is recognised In the income statement.

3.15 Revenue recognition

- Galns / (losses) arising on sale of Investments are Included in the Income Statement on the date at which the
transaction takes place.

- Unrealised gains / (losses) arising on revaluaticn of securities classified as 'fair value through profit or loss' are
included in the Income Statement in the year in which they arise.

- Element of Income / (loss) and caplital galns / (losses) Included In prices of units issued less those In unlts redeemed
is included in the Income Statement on the date of issue and redemption of units.

- Income on certificate of investments, placements and Government securities is recognised on a time proportionate
basis using effective yield method.

- Dividend Income is recognised when the right to receive the dividend Is established.
- Profit on bank deposit is recognized on time proportionate basis taking into account effective yield.
3.16 Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual
basis.

3.17 Cash and cash equivalents
Cash and cash equivalent comprises saving account, short-term deposits maintained with banks and other short-
term highly liquid investments with original maturities of three months or less and that are readily convertible to
known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of
meeting short term cash commitments rather than for investments and other purposes.

3.18 Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations
are approved.

3.19 Standards, Interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, interpretations and amendments with respect to the approved accounting standards
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as applicable in Pakistan would be effective from the dates mentioned below against the respective standards,

interpretations and amendments:

Standard, interpretation or amendment

IFRS 10 — Consolidated Financial Statements

IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of
Interests in Other Entitles and IAS 27 Separate FInanclal

Statements — Investment Entities (Amendment)

IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of
Interests in Other Entitles and IAS 27 Separate Financlal Statements -
Investment Entities: Applying the Consolidation Exception (Amendment)
IFRS 10 Consolidated Financial Statements and IAS 28 Investment in
Assoclates and Joint Ventures - Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture {Amendment)

|IFRS 11 — Joint Arrangements

IFRS 11 Joint Arrangements - Accounting for Acquisition of Interest
in Joint Operation (Amendment)

IFRS 12 — Disclosure of Interests in Other Entities
IFRS 13 - Fair Value Measurement

IAS 1 — Presentation of Financial Statements - Disclosure
Initiative (Amendment)

|AS 16 Property, Plant and Equipment and IAS 38 intangible
assets - Clarification of Acceptable Method of Depreciation
and Amortization (Amendment)

IAS 16 Property, Plant and Equipment IAS 41 Agriculture -
Agriculture: Bearer Plants (Amendment)

IAS 27 — Separate Financial Statements — Equity Method in
Separate Financial Statements (Amendment)

Effective date
{accounting perlods
beginning on or after)

January 01, 2015

January 01, 2015

January 01, 2016

January 01, 2016

January 01, 2015

January 01, 2016
January 01, 2015

January 01, 2015

January 01, 2016

January 01, 2016

January 01, 2016

January 01, 2016

The Fund expects that the adoption of the above amendments and interpretation of the standards will not affect

the Fund's financlal statements in the perlod of initlal application.

In addition to the above standards and interpretations, amendments to various accounting standards have also
been issued by the IASB. Such improvements are generally effective for accounting periods beginning on or after
luly 01, 2014. The Fund expects that such improvements to the standards will not have any impact on the Fund's

financlal statements in the period of initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the

purpose of applicability in Pakistan.
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Effective date {annual
Standard periads beginning on or after)
IFRS 9 — Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 — Regulatory Deferral Accounts January 01, 2016
IFRS 15 — Revenue from Contracts with Customers January 01, 2018
June 30, June 30,
2015 2014

Note = ———- (Rupees)

4. BANK BALANCES

Deposit accounts 4.1 85,151,305 2,872,515
85,151,305 2,872,515

4.1 These represent balances in deposit accounts maintained with various banks carrying mark-up at rates of 6% to
7% (2014: 6% to 9.25%) per annum.

5. INVESTMENTS

Financlal assets classified as “at falr value
through proftt or loss' - held-for-trading

Market treasury bills 5.1 884,335,736 1,930,864,042
Held to maturity

Letters of placement 53 - 201,082,736
Certificates of investment 54 265,091,325 -

1,145,427,061 2,131,946,778

5.1 Market Treasury Bllls - "at falr value through profit or loss” - held-for-trading

Nots  Asat Purchased Sold / Asat Carrying Markst Unrealised  Xofnetassets % of totad
Juy 01, during the matured 30)une amount vavemsat gin/(oss) onthebasisof Investmenton
pi )

year during 015 s 30 June on merketwlue  the basks of
the year lune 2015 m5 revalustion market value
(Wo, of certificatus) JRurpses} )
Treasury bills - having face value
of Rs.100 each
Treasury Bills - 3 manths 541 14500000 64640000 74490000 4,650,000 462240818 462,230,016  (10,802) 2.30% 23.05%
Treasury Bllls - 6 months 542 5000000 66000000 66,750,000 4,250,000 421920575 422,105720 185,145 19.45% 21.05%
Treasury Bllls - 12 months - 10,250,000 10,250,000 - - - - - -

1,500,000 130,640,000 141,240,000 ASO000D E£84,161393 EMIIAAS 1430 40.75% 4410%

5.1.1 These represent treasury bills having face value of Rs.465 million (June 30, 2014: Rs.1,450 mlllion) carrying purchase yield ranging from
5.23% to 14.76% (lune 20, 2014: 9.85% to 9.99%) per annum. These treasury bills have maturity upto August 20, 2015 (lune 30, 2014:
September 18, 2014).
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5.1.2 These represent treasury bllls having face value of Rs.425 million (June 30, 2014: Rs.500 million) carrying purchase yleld ranging from 6.64%
to 8.23% (June 30, 2014: 8.88% to 9.89%) per annum. These treasury bills have maturity upto August 05, 2015 (lune 30, 2014: September

5.2

53

04, 2014).

June 30, June 30,
2015 2014
(Rupees)
Net unreslized sppredation In the value of Investments
clascified as st falr value through profit or loas'
Falr value of Investments 884,335,736 1,930,864,042
Cost of Investments {884,161,393)  (1,930,774,207)
Net unrealised appreciation in the value of investments 174,343 89,835
Net unrealised appreciation In the value of Investments at the beginning of the year [85,635) 184,068
Net unrealised appreciation in the value of investments at the end of the year 84,508 283,903
Letters of placement - held to maturity
. Face Value
Mame of the Ivestes company Rats of Axat Purchased  Mutwed Asat Camrying Matwity Rating  Fecawelue  Facevalue
ratumn par hulyaa, during the during 30 June waluepsat & B
annum 2014 V=T the year 2015 Jua 3, parcantage  percentage
015 oftotal  ofnetamels
(Mupass) investmants
Pak Brunei Investment Company Limited 10% to 104% 200,000,000 255,000,000 455,000,000 January 08, AA+/AL+ -
W15
Pak Oman Investment Compary Limited 5.5% to 1025% 840,000,000  B4D,000,000 lanuary07, AA+/Al+ -
05
200,000,000 1,095,000,000 1,295,000000 - - -
Certificates of Investment - held to maturity
Face Value
Name of the investee corepany Rate of Asst  Purchased Matured Asmt Cmying Maturity Rating  Facevalue  Face value
retumper July0l, duringthe during Nme  wienn L L]
annam . i1} yest the year ms Jume 30, percentage percentage
s oltotal  of net amets
{Rupees) Investmenis
luly0s,
Pak Brunel Investment Company Limited  £4% t 10.35% - 380,000,000 250,000,000 130,000,000 132,638,065 2015 AA+ [ AL+ -
July 03,
Pak Oman Investment Company Limited 232% - - 130,000,000 132453260 2045 AA+f AL+ -
- 510,000,000 250,000,000 260,000,000 265,091,325 -
June 30, June 30,
Note (Rupees)
PREPAYMENTS
Annual fee - PACRA 170,679 121,075
Professional fee 123,714 386,619
294,393 507,654
PRELIMINARY EXPENSES AND FLOATATION COSTS
Balance at the beginning of the year 443,125 1,080,020
Amortization during the year 7.1 {443,125) (636,895)
Balance at the end of the year - 443,125
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7.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations
of the Fund and are being amortized over a period of five years commencing from March 13, 2010 as per the
requirements set out In the Trust Deed of the Fund and NBFC Regulations 2008.

June 30, June 30,
015
N {Rupees) -
8.  PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable 8.1 2,244,306 1,794,204
Sales tax payable on management fee 1,599,266 986,305
Federal exclse duty on management fee 8,471,286 4,629,449

12,314,858 7,409,958

8.1 Under the provisions of the NBFC Regulatlons 2008, the Management Company of the Fund Is entltled to
remuneration during the first five years of the Fund, of an amount not exceeding three percent of the average
annual net assets of the Fund and thereafter of an amount equal to two percent of such assets of the Fund. The
Management Company has charged remuneration at the rate of 1% (June 30, 2014: 1%) per annum for the current
period.

9. PAYABLE TO THE TRUSTEE

Trustee fee 9.1 165,032 156,929
Average net asset value Tarlff per annum

Up to Rs.1 billlon Rs.0.5 million or 0.12% p.a. of NAV whichever Is higher.

Over 1 billion Rs.1.2 million plus 0.06% p.a. of NAV exceeding Rs.1,000 million.

10. ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of NBFC Regulations 2008, an open ended asset allocatlon scheme Is required to pay an
annual fee to the SECP, an amount equal to 0.075% of the average annual net assets of the Fund.

11. PROVISION FOR WORKERS' WELFARE FUND {(WWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 {WWF Ordinance).
As a result of this amendment it may be construed that all Collective Investment Schemes / mutual funds {CISs)
whose income exceeds Rs.0.5 million in a tax year, have been brought within the scope of the WWF Ordinance,
thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
Income, whichever Is higher. In this regard, a constitutional petition has been flled by certain CISs through thelr
trustees in the Honourable High Court of Sindh {SHC), challenging the applicability of WWF to the CISs, which is
pending adjudication.

In August 2011, the Lahore High Court {LHC) Issued a Judgment In response to a petition In simllar case whereby
the amendments introduced in WWF Ordinance through Finance Acts 2006 and 2008 have been declared
unconstitutional and therefore struck down. In March 2013, the SHC larger bench Issued a Judgment In response
to various petitions in similar cases whereby the amendments introduced in the WWF Ordinance through Finance
Acts 2006 and 2008 respectively (Money Bllls) have been declared constltutional and overruled a single-member
Lahore High Court (LHC) bench judgment issued in August 2011.
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13.

15.

Further, In May 2014, the Honourable Peshawar High Court (PHC) held that the Impugned levy of contribution
introduced in the WWF Ordinance through Finance Acts, 1996 and 2009 lacks the essential mandate to be
Introduced and passed through a Money Bill under the constltution and, hence, the amendments made through
the Finance Acts are declared as ‘Ultra Vires'.

As per the legal counsel handling the case, the constitutional petition filed by the CIS to challenge the WWF
contribution has not been affected by SHC judgment.

In view of the uncertainty on the applicability of WWF to mutual funds, the Management Company as a matter
of prudence, has declded to retain the provision for WWF amounting to Rs.17.795 million (June 30, 2014: Rs.16.072
million) up to lune 30, 2015. Had the provision not been made, the NAV per unit would have been higher by
Rs.8.52 (1.70%) per unit (June 30, 2014: Rs.5.53 (0.76%) per unit).

The Finance Act, 2015 has excluded Mutual Funds and Collective Investment Schemes from the definitlon of
'industrial establishment' subject to WWF under WWF Ordinance, 1971. Accordingly, no provision for WWF is
made from July 01, 2015 onwards. However, provision made till June 30, 2015 has not been reversed as the above
lawsuit is pending in the SHC.

June 30, June 30,
2014
(Rupees)

ACCRUED AND OTHER LIABILITIES
Audlitors' remuneration 398,202 382,973
Withholding tax 286,120 17,783
Brokerage payable 32,300 20,896
Printing charges 134,390 -
Other payable - 70,000

851,012 491,652
CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at June 30, 2015.
FINANCE INCOME
Interest Income on:
Financlal assets classifled as 'at falr value
through profit or loss’ - held-for-trading
- Market treasury bills 4,816,212 24,402,341
Held to maturity
- Letters of placement 21,946,828 13,478,339
- Certificates of investment 185,193,993 211,609,203

211,957,033 249,489,883

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16% on the services of
the Management Company has been applied effective June 13, 2013. The Management Company Is of the view
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12.

that since the remuneration is already subject to provincial sales tax, further levy of FED results in double taxation,
does not appear to be the splirit of the law. The matter has been collectively taken up by the Management Company
jointly with other Asset Management Companies and Central Depository Company of Pakistan Limited on behalf
of schemes through a constitutional petition filed in the Honourable Sindh High Court {SHC) during September
2013 which Is pending adjudication. However, the SHC has Issued a stay order against the recovery of FED. The
Fund, as a matter of abundant caution, has charged FED and sales tax thereon in its financial statements with
effect from June 13, 2013,

June 30, June 30,
2015 2014
(Rupees)
AUDITORS' REMUNERATION
Audit fee 315,370 250,000
Review and other certifications 212,630 230,000
528,000 480,000
Sales tax 26,400 -
Out of pocket expenses 57,988 -
612,388 480,000

TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule to the
Income Tax Ordinance, 2001 {Clause 99) subject to the condltion that not less than 90 percent of the accounting
income for the year, as reduced by capital gains, whether realized or unrealized, is distributed in cash amongst
the unit holders. The Management Company has distributed not less than 90 percent of Its annual accounting
income to avail the tax exemption. Accordingly, no provision for current and deferred tax has been made in these
financlal statements.

CASH AND CASH EQUIVALENTS

Balances with banks 85,151,305 2,872,515
Letters of placement - 200,000,000
Cerltificates of Investment 265,091,325 -

350,242,630 202,872,515

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management
Company, Funds under management of the Management Company, GHP Arbitrium AG, Bank Alfalah Umited, MAB
Investment Incorporated being associated companies of Management Company, Alfalah Insurance Company
Limited, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah
GHP Investment Management Limited - Staff Provident Fund, directors and key management personnel of Alfalah
GHP Investment Management Limited and MCB Financlal Services Limited (MCBFSL) belng the trustee of the fund,
persons holding 10% or more units of the fund, and other associated companies and connected persons. The
transactions with the connected persons / related parties are in the normal course of business, at contractual
rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
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191  Unit Holders' Fund

Forthe yesr ended June 30, 2015
Asst  lsuedforcash Bonus Redeemed/ Asat Mntluly Isuedforcash  Bones Redeemed/  Amount

iy, /comerioain conversion  3Hune 01,214  /cosverdonin conversion  outzmanding
M4 /iranslerredin out/tmasler 2015 / tronafierred In out/ msatlune
out transfer omt 30, 2015
(Unitx) {Rupees)
Assoclated companien / undertakings
Bank Alfalah Limtted*® 2,000,729 - - S4DR12 1050977 1,008 688263 - - 500000000 526475918
Alfalah GHP Investment Managemant Limited - - - - - - - - - -
Other related parties
Affalah Insurance Company Limfted 154918 168,747 - 154918 168,M7 77870834 94,500,000 - 8I93N 84536115
Bank Alfalah Limfted - Employees Gratulty Fund 100,000 - - 100,000 . §0,265,800 - - 54,165,000 -
MCBFSL-Trustee Alfalah GHP
Capltal Preservation Fund® - 390081 58686 3264995 2713732 - 2040000000 29347868 1,ARD00000 357,553,557
ey management personnel
Head of Administration - 152 - 192 . - 100,000 - 100227 .
For the year endad June 30, 2014
Namne of the Imvestes company Aswt  beadiorcesh Bonus Redeemad/ Asat Jagtluy Imuedfrcsh Bomms Podeaned/  Amount
01, /comersionin comvarsion  30June 04,2013  /ocowwarsionin comversion  oulstanding
w3 /renshmedin aut/trasfer 2014 Jraalerredin out/ asathine
out tonsferomt 30,2004
{Units) [Fupeses)
Assodated companies / undertalifngs
Bank Alfalah Limited 2,993,940 - - 999,201 2,000,739 1,500,929,981 - - 500,000,000 1,005,688,263
Alfalah 6HP Imvestment Management Limited 53823 41,837 17568 713228 - 3,120783 1000000 8250118 357,980,089 -
Other reluiad parties
Alfalah Insurance Company Limlted 187,090 - 11,668 43,840 154,918 53,604,869 - 5,835,012 22,000,000 77,870,834
Bank Alfalsh Limited - Emplayees Gratulty Fund 100,000 - - 100,000 50,042,000 - 3,658,780 - 50,265,840
Key management personnel
Other Excoutives 300 64 1 945 = 150,006 317,686 5,781 43445
Unik holder holding 10% or more units
Pakistan Petroleum Limited 103218 47A5H 12815 154943 449520 51542030 240,000,000 16410641  E000000 226,155,067
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19.2 Other transactions

Alfalah GHP Investment Managemant Limited -
Management Company

Remuneration of the Management Company

Sales tax on management fee

Federal excise duty on management fee

MCB Financlal Sarvices Limitad - (Trustea of the Fund)
Remuneration of the Trustee

Bank Alfalah Limited

Deposits at the end of the year

Market treasury bills at the end of the year

Profit recelvable on deposit accounts at the end of the year
Profit on depaostt accounts during the year

Profit on term deposit receipts during the year

Bank charges during the year

Treasury Bllls - purchased

Treasury Bills - sold

Dividend pald to:
Bank Alfalah Limited
Bank Alfalah Limited - Employees Gratuity Fund

CDC - Trustee Alfalah GHP Income Multiplier Fund
Treasury Bllls - purchased
Treasury Bills - sold

€DC - Trustea Alfalah GHP Soveralgn Fund
Treasury Bills - sold

CDC - Trustee Alfalah GHP Value Fund
Treasury Bllls - purchased
Treasury Bills - sold

AlFalah GHP Income Fund {formerly |Gl Income Fund)
Treasury Bills - purchased
Treasury Bills - sold

AlFalah GHP Maney Market Fund
{formerly IGI Money Market Fund)
Treasury Bllls - purchased
Treasury Bllis - sold

AlFalah GHP Stock Fund {formerly IGI Stock Fund)
Treasury Bllls - purchased

June 30, June 30,

23,994,538 27,312,750
4,172,328 5,069,250
3,841,837 4,370,047

2,015,757 2,238,766

7,041,824 2,861,485

- 1,930,864,042

1,953,377 663,688

10,974,266 659,050

- 12,723,425

51,485 73,908
5,461,577,035 -
2,567,429,460 -

47,081,549 91,708,081

E 3,668,780
221,267,000 -
307,434,560 -
831,908,560 -

73,048,500

48,080,950 -

139,027,660 -
365,117,480 -

153,960,225 -
1,461,702,835 -

39,845,240 -
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20.

20.1.1

FINANCIAL RISK MANAGEMENT FRAMEWORK

The Fund's objective In managing risk is creation and protection of unit holder(s) value. Risk Is Inherent in Fund's
activities therefore the Fund's risk management policies are established to manage risk on integrated basis to
identify and analyse all risks faced by the Fund and to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. The Fund has exposure to market risk (which includes interest rate risk, currency
risk and other price risk), credit risk, liquidity risk and operational risk arising from the financial instruments it
holds. The Fund's risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Fund's activities.

Market risk

Market risk is the risk that changes in market prices, such as interest rate or equity prices will affect the Fund’s
income or the fair value of its holdings of financial instruments. The objective of Market risk management is to
manage and control market risk exposures within the investment parameters as defined in Fund's constitutive
and investment policy documents, while optimizing the return. The Fund is categorized as maney market scheme.
The objective of the Fund is to provide a regular stream of income at a competitive rate of return while preserving
capital to the extent possible by investing in assets with low risk and a high degree of liquidity from a portfolio
constituted of money market securitles and placements. The Management Company manages risk by monitoring
exposure on marketable securlties by following the internal risk management palicies and Investment guidellnes
approved by the Investment Committee and regulatlons lald down by the Securltles and Exchange Commission
of Pakistan.

Market risk comprises of three types of risk: Interest rate risk, currency risk and other price risk.
Interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on the
fair value of financial instruments and future cash flows. The interest rate environment is monitored on a regular
basis and the portfolio mix of fixed and floating rate securities is altered. The Fund's investment in fixed interest
rate securities expose it to fair value interest rate risk and investments in variable interest rate securities expose
the Fund to cash flow interest rate risk.

36 Annual Report 2015




A Alfalah Investments Alfalah GHP Cash Fund

A summary of the Fund's interest rate gap position, categorized by maturity date, is as follows:

June 30, 2015
Effective Exposed to yleld / profit rate rigk
rate of Unto three Mors than More than Not exposed
mark-up/ manths threa months one year to Inrterast Total
return % and upto rate risk
ona year
On balanca shaat {Rupees)
finandal instruments
Finandal assets 6% to 7%
Bank balances 5.23% to 85,151,305 - - - 85,151,305
Investments 14.76% 462,230,016 422,105,720 e 265,091,325 1,149,427,061
Mark-up recelvable - - - 1,957,789 1,957,789
Prepayments - - - 294,393 294,393
Prellminary expenses
and floatation costs - - - - -
547,381,321 422,105,720 - 267,343,507 1,236,830,548
Finandal liabliitdes
Payable to the
Management Company - - - 12,314,858 12,314,858
Payable to the Trustee - - - 165,032 165,032
Distributlon payable - - - 48,715,600 48,715,600
Redemption payable - - - 108,657,022 108,657,022
Accrued and other |labilities - - - 564,892 564,892
= = A 170,417,404 _ 170,417,404
On-balance sheet gap 547,381,321 422,105,720 - 96,926,103 1,066,413,144
June 30, 2014
Effective Exposed to yleld / profit rate risk
rate of Upto three Mare then More than Hot exposed
mark-up/ manths three months one year to nterest Total
return % and upto rate risk
ona year
Ru
On halanca shaet bl
finandal instruments
Finandal assets
Bank balances 6% t0 9.25% 2,872,515 - - - 2,872,515
Investments 8.88%t09.99% 1,436,741,042 494,123,000 - 200,000,000 2,130,864,042
Mark-up recelvable - - - 664,009 664,009
Prepayments - - - 121,000 121,000
Preliminary expenses
and floatation costs - - - 1,080,020 1,080,020
1,439,613,557 494,123,000 - 201,865,029  2,135,601,586
Finandal llabllities
Payable to the
Management Company - - - 2,950,470 2,950,470
Payable to the Trustee - - - 188,506 188,506
Redemption payable - - - 1,824,551 1,824,551
Accrued and other liabilities - - - 473,869 473,869
- - - 5,437,396 5,437,396
On-balance sheet gap 1,439,613,557 494,123,000 - 196,427,633  2,130,164,190
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Sensitivity analyslis for fixed rate Instruments

In case of 100 basis points increase / decrease in interest rate (determined by market forces) at year end, the net
assets attributable to unit holders of the Fund and net income for the year would be lower / higher by Rs.0.807
million (June 30, 2014: Rs.21.31 millicn). This analysis assurmes that all other variables remain constant.

The composition of the Fund' s investment portfolio and interest rates are expected to change over time.
Accordingly, the sensitivity analysis prepared as of June 30, 2015 is not necessarily indicative of future movements
In Interest rates.

Sensitivity analysis for varlable rate Instruments

The Fund does not hold any variable rate instruments as on June 30, 2015.

20.1.2 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions are
carried out in Pak Rupees.

20.1.3 Other price risk

Other price risk is the risk that the fair value of the financial instrument will fluctuate as a result of hanges in
market prices (other than those arising from interest rate risk or currency risk), whether caused by factor specific
to an individual investment, its issuer or factors affecting all instrument traded in the market.

Presently, the Fund is not exposed to equity price risk, as the Fund does not hold any equity security as at June
30, 2015.

Credit risk

Credlt risk Is the risk that the counterparty to a financlal Instrument will fall to discharge an obligation or
commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. The Fund is also
exposed to counterparty risk, credit risk on cash and cash equivalents, deposits and other receivable balances.
There is a possibility of default by participants and of failure of the financial markets, the depositories, the
settlements or clearing system etc.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies
and investment guidelines approved by the Board of Directors. All transactions are settled / paid for upon delivery.
The Fund does not expect to Incur material credit losses on its financlal assets.

The maximum exposure to credit risk before any credit enhancements at 30 June Is the carrylng amount of the
financial assets as set out below:

June 30, June 30,
2015 2014
(Rupees) —
Finandal assets - secured
Bank balances 85,151,305 2,872,515
Investments 265,091,325 201,082,736
Mark-up receivable 1,957,789 664,009

352,200,419 _ 204,619,260
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20.3

Investment In Government securitles amounting to Rs.884.335 million (2014; Rs.1,930.864 million) Is not exposed
to credit risk.

No financial assets carried at amortised cost were past due or impaired either at June 30, 2015 or June 30, 2014.
Concentration of credit Risk

Concentration of credit rlsk exists when changes In economlc or Industry factors simllarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The
Fund's portfollo of financial Instruments Is broadly exposed to Government certificates and transactlons are
entered into with diverse credit-worthy counterparties thereby mitigating any significant concentration of credit
risk.

All deposits with Banks and Development Financial Institution are highly rated and risk of default is considered
minimal.

Detalls of credit ratings of the balances with banks and certiflcates of Investment as at June 30, 2015 are as
follows:

June 30, June 30,
2015 2014
— (Rupees) —
AA 85,141,305 2,862,515
AA+ 200,010,000 200,010,000

285,151,305 202,872,515

Liquidity risk

Liquidity risk Is the risk that the Fund may encounter difficulty In ralsing funds to meet Its obligations and
commitments. The Management Company manages the liquidity risk by maintaining maturities of financial assets
and financlal liabilities and investing a major portion of the Fund’s assets In highly liquid financial assets.

The Fund has the ability to borrow, with prior approval of Trustee, for meeting redemption. No such borrowings
have arisen during the year, the maximum amount available to the Fund from borrowings is limited to the extent
of 15% of total assets at the time of borrowing with repayment within 90 days of such borrowings.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption request
In excess of ten percent of the units In Issue and such requests would be treated as redemption request qualifying
for being processed on the next business day. Such procedure would continue until the outstanding redemption
requests come down to a level below ten percent of the unlts then in issue. The Fund did not withhold any
redemptions during the year.

The table below analyse the Fund's financial liabllities into relevant maturity groupings based on the remaining
period from the statement of assets and liabilities date to the contractual maturity date. The amounts in the table
are the contractual undiscounted cash flows.

The maturlty profile of the Fund's liabllities based on contractual maturities Is given below:
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As at June 30, 2015
Total Upto three Over three More than
month maonths and one month
On balance sheet financial liabiliies uptooneyear  upto three
months
Liabilities (Rupees)
Payable to the
Management Company 2,244,306 2,244,306 - -
Payable to the Trustee 165,032 165,032 - -
Accrued and other liabilities 564,892 166,650 398,202 -
Distribution payable 48,715,600 48,715,600 - -
Redemption payable 108,657,022 108,657,022 - -
160,346,852 159,948,650 358,202 -
As at June 30, 2014
Total Upto three Over three More than
month months and one morth
On balance sheet financlal liabllities upto oneyear  upta three
months
LiablIities (Rupees)
Payable to the
Management Company 1,794,204 1,794,204 - -
Payable to the Trustee 156,929 156,929 - -
Accrued and other llabllitles 473,869 90,896 382,973 -
Redemption payable 1,824,551 1,824,551 - -
4,249,553 3,866,580 382,973 -

20.4 Operational risk
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s operations either internally within the Fund or
externally at the Fund’s service providers, and from external factors other than credit, market and liquidity risks
such as those arlsing from legal and regulatory requirements and generally accepted standards of Investment
management behavlour. Operational risks arise from all of the Fund’s activities.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and damage to
its reputation with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk rests with
the Board of Directors. This responsibility encompasses the controls in the following areas:

- requirements for appropriate segregation of duties between various functions, roles and responsibilities;
- requirements for the reconclliation and monktoring of transactions;

- compliance with regulatory and other legal requiremants;

- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
procedures to address the risks identified;
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21.

- ethlcal and business standards; and
- risk mitigation, Including Insurance where this Is effective.
Capital Risk Management

Alfalah GHP Cash Fund (AGCF) is an open end collective investment scheme. The capital of the open end schemes
is represented by net assets attributable to unit holders. The capital risk in case of open end scheme is the risk
that the amount of net assets attributable to unit holders can change significantly on daily basis as the Fund is
subject to dally Issuance and redemption of unlts at the discretion of the unit holders and occurrence of the
unexpected losses In Investment portfollo which may causes adverse effects on the Fund's continuation as going
concern.

The Fund's objective when managing net assets attributable to unit holders is to safe guard the Fund's ability
to continue as going concern so that it can continue to provide optimum returns to its unit holders and to ensure
reasonable safety of unit holders' fund. In order to maintain or adjust the capital structure, the Fund's policy
is to perform the following:

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit In accordance with the constitutive documents of the Fund, which Include the abllity
to restrict redemptions as allowed under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in
portfolio allocations in light of changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor
capital of the Fund on the basis of the value of net assets attributable to the unit holders and track the movement
of "Assets under Management" as well returns earned on the net assets to maintaln Investors confldence and
achleve future growth In business. Further the Board of Directors Is updated about the fund yleld and movement
of NAV and total size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred
million rupees at all times during the life of the scheme.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Falr value as the price that would be recelved to sell an asset or pald to transfer a (lablllty In an orderly transactlon
between market participants at the measurement date.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the balance
sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly
different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose fair
value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in actlve markets for Identlcal assets or
liabilitles.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices} or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).
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The table below analyse financial instruments measured at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorised:

As at June 30, 2015
Level 1 Level 2 Level 3 Total
(Rupees)
Financial assets classified as
at fair value through profit
or loss' - held-for-trading
Market treasury bills - 884,335,736 - 884,335,736

As at June 30, 2014

Level 1 Level 2 Level 3 Total
(Rupees}
Financial assets classified as
gt falr value through profit
or loss’ - held-for-trading
Market treasury bills - 1,930,864,042 - 1,930,864,042

22. SUPPLEMENTARY NON FINANCIAL INFORMATION
The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment
Committee, fund manager, meetings of the Board of Directors, credit rating of the Fund and the Management
Company of the Fund as required under Schedule V of the NBFC Regulations has been disclosed in Annexure | to
the financial statements.

23. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on August 24, 2015 by the Board of Directors of the
Management Company.

24. GENERAL

Flgures are rounded off to the nearest rupee.

For Alfalah GHP Investment Management Limited
{Management Company)

Chief Executive Officer Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I}, AND {J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

() UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2015
Category Number of Number of (Rupees) % of total
unkt holders units held
Individuals 35 51,343 25,721,169 2%
Assoclated Co./ Directors 4 1,933,407 968,565,953 93%
Insurance Co. - - - 0%
Retlrement & Other Funds 5 14,859 7,443,953 1%
Others 7 89,431 44,801,854 4%
51 2,089,041 1,045532,929 100%
As at 30 June 2014
Category Number of Number of (Rupees) % of total
unit holders units held
Individuals 42 212,513 106,821,306 5%
Associated Co./ Directors 3 2,255,657  1,133,824,813 54%
Insurance Co. 3 120,202 60,420,791 3%
Banks/ DFls 2 607,296 305,262,574 14%
Retirement & Other Funds 6 17,847 8,970,943 0%
Others 13 981,045 493,130,387 23%
69 4,194,560 2,108,430,814 100%
(i) TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID 30 June
2015
%
INVEST & FINANCE SECURITIES LIMITED 19
VECTOR CAPITAL PVT LIMITED 17
|ICON SECURITIES LIMITED 16
BMA CAPITAL MANAGEMENT LIMITED 16
JS GLOBAL CAPITAL LIMITED 8
INVEST ONE MARKETS LIMITED 7
INVEST CAPITAL MARKETS LIMITED 6
KASB SECURITIES LIMITED 2
SUMMIT CAPITAL (PVT) LLMITED 1
C & M Management PVT Limited 1
30 lune
2014
%
Optimus capital management 15
BMA Capital management 14
JS Global Capltal Limited 13
Invest Capital Markets Limited 13
Pearl securltles 11
ICON securities 9
KASB securitles 7
Global Securities Pakistan Limited 6
C & M Management Pvt Limited 4
Invest and Finance Securities Limited 3
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(iii) PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman

Ather Husain Medina
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Mallk

Imran Ahaf

Kashlf Kasim

Maheen Rahman - CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP
Investment Management Limited she was Head of Business Development at |Gl Securities the brokerage arm of
IGI Finandal Services. She has also served as Head of Research for BMA Caplital Management where she spearheaded
the research effort to provide sound and in depth investment advice across all capital markets to a wide range of
corporate and Institutional cllents. Ms Rahman has also worked with Merrlll Lynch In thelr Investment Banking
Group and was a key team member for several high profile international transactions that spanned the Asia Pacific
region and North America. She has also worked with ABN Amro Bank in Corporate Finance and M&A Advisory and
was Involved in a series of equity raising and IPO activity across south-east Asia.

Ather Husaln Medina

Mr. Medina, a qualified professional with extensive work experience of over 20 years in the financial sector is
serving Alfalah GHP Investment Management Ltd. as Chief Investment Officer. Prior to joining the company he was
associated with Invest Capital Investment Bank Ltd. as Head of Business Development and Atlas Asset Management
as Chief Investment Officer. He has also worked with some other leading organizations which include National
Investment Trust where he was headlng the Research team, and SG Securitles (HK) Holdings Ltd. and Indosuez W.|
Carr Securities Pakistan in the Investment Research area. His expertise includes the banking sector of Pakistan as
well, in which he worked at two leading commercial banks, Habib Bank Ltd. and MCB Bank Ltd. By qualification
Mr. Medina is an MBA from the Institute of Business Administration (IBA), Karachi and holds a Computer Science
degree from National University of Computer and Emerging Sciences (FAST-NU), Karachi.

Noman Soomro

Mr. Soomro [s a quallfled Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior
to joining Alfalah GHP Investment Management Limited, he was Chief Financial Officer & Company Secretary of
HBL Asset Management Limited for seven years. During his tenor as CFO, he was responsible for all financial and
fiscal management aspects of Company operations and Mutual Funds/Pension Schemes under management of
the Company. The job also included providing leadership and coordination in the administrative, business planning,
strategy, accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limlted, he
was working at A F Ferguson Chartered Accountants; a member firm of PricewaterhouseCoopers (PwC). During
his five years at A.F Ferguson with the Assurance and Business Advisory Services of the firm, he conducted audits
of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds, modarbas,
housing finance company and leasing companies. He was also a key member of the team which conducted pre-
acquisition Financlal and Taxatlon Due Dillgence Review of a commerclal bank In Pakistan. Mr. Soomro has also
conducted Internal Audit reviews of a large commercial bank and a foreign bank, where the responsibilities included
reporting on effectiveness and efficiency of internal audit department, and independent reporting on internal
control weaknesses.

Sharlgq Mukhtar Hashml
Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He
Jolned |GI Funds Limited (which subsequently merged Into Alfalah GHP Investment Management Limited
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(iv)

in Oct. 2013) in 2010 to lead the back office function as Head of Operations & Settlements. His association has
contlnued, post-merger, as Head of Compllance & Risk Management. He has previously served Natlonal Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various
capaclties. He has also headed the Internal Audit Department of the Company.Mr. Hashml Is a quallfied Accountant
from the Association of Chartered Certified Accountants, UK and holds MBA degree in Finance from SZABIST
Unlversity. He Is also enrolled for FInanclal Risk Manager Certification of Global Assoclation of Risk Professlonals;
USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience In Investment Management & Equity Research. During hls
career, he has served a number of public and private institutions of repute. Prior to joining IGI Funds Limited, he
has been assoclated with Atlas Asset Management Limited, National Investment Trust Limited, and JS Investments
Limited (Formerly IS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration from Institute
of Business Administration, Karachi.

Nabeel Mallk

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed
income trading/facilitation. Before becoming a part of IGl Funds’ team, he was associated with Pak-Oman Asset
Management Co, heading its Fixed Income Fund Management Dept. where he proficiently handled money market
trading, liquidity and funds management contributing positively towards bottom line profitability. His diverse
experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB
Securities, and Mobilink GSM.

Imran Altaf

Mr. Altaf has over six years of experience in Investment Valuation, Financial Research and Portfolio Management.
Before joining Alfalah GHP Investment Management as a portfolio manager, he was associated with Faysal Asset
Management as a fixed income portfolic manager over 2012 to 2014. He was previously affiliated with Faysal Bank
Limited and its Equity Capital Market (ECM) division from 2010 to 2012 in the capacity of an investment analyst.
Mr. Altaf Is a CFA Charter holder and has an MBA Degree from SZABIST University.

Kashlf Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the
Investment Management function since then. As an acknowledgement of his efforts and quick leamning skills he

was promoted to the role of Junior Portfolio Manager. Mr. Kasim is pursuing his MBA from Pakistain Air Force
;(ara;:hl Institute of Economics & Technology (PAF KIET) and Is also a Level Il candldate of Chartered Financial Analyst
CFA) exam.

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 62nd , 63rd, 64th, 65th, 66th & 67th Board Meetings were held on 27 Aug 2014, 27 Oct 2014, 02 Feb 2015,
23 Apr 2015, 13 May 2015 and 26 June 2015 respectively.

Number of Meetings
Name of Director Held Attended Leave granted Meeting not
attended
Syed Ali Sultan 6 5 1 1
Mr. Amin Dawood Saleh 6 4 2 2
Mr. Michael Buchen 6 6 - -
Mr .David Burllson - - - -
Mr. Hanspeter Beler 6 3 3 3
Ms. Maheen Rahman 6 6 - -
Mr. Abid Naqvi 6 6 - -
Mr. Asif Saad 6 2 4 4

- Subsequent to the year end, Mr. Asif Saad resigned from the Board of Directors of the Company with
effect from July g, 2015

45 Annual Report 2015




A Alfalah Investments

Alfalah GHP Cash Fund

PERFORMANCE TABLE AGAF

Net Assets

NAV per unit

Selling price per unit

Redemption price per unlt
Highest selling price per unit
Highest redemption price per unit
Lowest selling price per unit
Lowest redemption price per unit
Total interim distribution per unit
Interim distribution date

Final distribution per unit
Final distribution date
Annualized returns %
Income distribution %

Weighted avg. portfolio duration (Days})

Return since inception is 11.89%

30 June 30 June 30 June 30 June 30 june
2015 2014 2013 2012 2011
—————{ Rupees In '000)}———

1,046,533 2,108,431 2,887,941 3,513,823 1,439,196

500.9600 502.6600 500.3200 500.7200 505.4400

500.9600 502.6600 500.3200 500.7200 505.4400

500.9600 502.6600 500.3200 500.7200 505.4400
545.2200 503.6900 505.4700 505.7600 509.2800
545.2200 503.6900 505.4700 505.7600 509.2800
500.7500 500.6400 500.1800 500.2500 500.2600
500.7500 500.6400 500.1300 500.2500 500.2600
44.80 36.68 43.91 51.93 49.65

26-Jun-15 26-Jul-13 27-lul-12 27-Jul-11 27-lul-10

N/A 28-Aug-13 27-Aug-12 27-Aug-11 27-Aug-10

N/A 28-Sep-13 27-Sep-12 27-Sep-11 27-Sep-10

N/A 31-Oct-13 28-Oct-12 27-Oct-11 27-Oct-10

N/A 28-Nov-13 28-Nowv-12 28-Nov-11 27-Nov-10

N/A 28-Dec-13 27-Dec-12 27-Dec-11 27-Dec-10

N/A 28-lan-14 27-]lan-13 27-lan-12 27-lan-11

N/A 28-Feb-14 27-Feb-13 27-Feb-12 28-Feb-11

N/A 28-Mar-14 27-Mar-13 27-Mar-12 28-Mar-11

N/A 25-Apr-14 29-Apr-13 27-Apr-12 28-Apr-11

NZA 28-May-14 27-May-13 27-May-12 28-May-11

N/A 27-Jun-14 28-Jun-13 27-Jun-12 N/A

NIl Nil Nil Nil 5.4

N/A_ N/A_ N/A N/A_ 2-Jul-11

6.67% 8.09% 9.06% 11.01% 11.56%

8.91% 7.33% 8.77% 10.44% 10.99%

31 Days 41 Days 53.75 Days 36 Days 44 Days

The past performance is not necessarily Indicative of future performance and that unlts prices and
investment returns may go down, as well as up.

Annual Report 2015




www.jamapuniji.pk

Key features:
E3 Licensed Entities Verification

e~ Scam meter”

em Jamapunji games*

B Tax credit calculator*®

& Company Verification

B Insurance & Investment Checklist
2? FAQs Answered

& %, Jama Punji is an Investor
b ¥ Education Initiative of
-{‘s +# Securites and Exchange

SECP

Commission of Pakistan

[ f}
jamapuniji.pk

sam

P

A0l (5l amorans (5, 4 Lo

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

4l Stock trading simulator
(based on live feed from KSE)

E| Knowledge center
Risk profiler*
B Financial calculator

Subscription to Alerts (event
notifications, corporate and
regulatory actions)

E Jamapuniji application for
mobile device

2] Online Quizzes

L 4
@jamapunji_pk

*Mobile apps are also available for download for android and ios devices





