ALFALAH

Investments

HALF YEARLY REPORT

DECEMBER 31,

2019




TABLE OF CONTENTS

Report of the Directors of the Management Company

Alfalah GHP Pension Fund

Fund's Information

Auditors’ Report

Condensed Interim Statement of Assets and Liabilities

Condensed Interim Income Statement

Condensed Interim Statement of Comprehensive Income
Condensed Interim Statement of Movement in Unit Holders' Funds
Condensed Interim Statement of Cash Flows

Notes to the Condensed Interim Financial Statements

GHP Islamic Pension Fund

Fund's Information

Auditors’ Report

Condensed Interim Statement of Assets and Liabilities

Condensed Interim Income Statement

Condensed Interim Statement of Comprehensive Income
Condensed Interim Statement of Movement in Unit Holders' Funds
Condensed Interim Statement of Cash Flows

Notes to the Condensed Interim Financial Statements

03-08

10
11
12
14
18
22
24
26

47
48
49
51
55
59
61
63

01



DIRECTORS' REPORT TO THE UNIT HOLDERS
FOR THE HALF YEAR ENDED DECEMBER 31, 2019.

On behalf of the Board of Directors, | am pleased to present the Financial Statements of GHP Pension Fund
(AGPF), and Alfalah GHP Islamic Pension Fund (AGIPF) for the half year ended December 31, 2019.

Economic Overview

Stabilization measures pursued by the government finally started to bear the fruits as current account deficit
(CAD) contracted by ~75% to USD 2.15 billion. Policy action by the central bank particularly adjusting the currency
primarily helped in curtailing the deficit. Resultantly, Imports nosedived by 21% while exports increased by 4%
during 1HFY20.

Narrowing current account deficit provided some breathing space to the SBP reserves, thereby reserves increased
by ~USD 4.3 billion, from the start of CY20, and stood at ~USD 11.5 billion by the end of Dec'19. The trajectory
of CPI has somewhat softened and we expect inflation to average around 11%-12% for FY20. This is positive
in terms of reversal of monetary tightening cycle, which may commence from 2QCY20. A steep drop in inflation
from July onwards is likely to be followed by a meaningful drop in the Policy Rate.

Though revenue collection remains impressive, it is still below the target set with the IMF. The IMF under its first
quarterly review projected Fiscal deficit to clock at 7.5% in FY2020 and expect it to drop to 5.5% in FY2021.
GDP growth is expected to slow down to 2.4% in FY20, in the wake of tightening policies pursued by the
government. This is largely reflected in Large Scale Manufacturing index, where there was no month in CY19
which reported growth on YoY basis, as production continued to tumble especially in Automobile and Steel. With
PKR aligned to its equilibrium levels (Nov'19 REER at 96) and current account deficit in a sustainable range,
PKR should now depreciate nominally based on its historical average.

Equity Market Review

The KSE-100 Index increased by 9.9% in CY19 to close the year at 40,735, thus breaking the cycle of two years
of negative returns. In USD terms however, the index declined by 1.6%. Moreover, average daily turnover
increased by 11.4% to 106mn shares in CY19, reversing the trend of consistent declines since CY15.

Broadly speaking, weak macroeconomic environment kept the market under pressure in 1HCY19. Key reasons
behind the pressure include: i) steep increase in policy rate since the start of CY19 (+225bps in 2019), ii) several
rounds of devaluation (15% depreciation against USD in 1HCY19), iii) new government's teething issues as it
failed to provide clarity on its plans, iv) delays in finalization of the IMF program in the wake of tough conditions
and v) deteriorating reserves position, leaving an import cover of less than two months (SBP reserves of USD
7.3bn as of June 2019). Nevertheless, improvement in macroeconomic scenario in the second half of the year
like: i) stability in the exchange rate (appreciation against USD of 3.3%), ii) decline in current account deficit and
i) increase in SBP'S USD reserves to 11.3bn as of 27 Dec 2019 drove an index rally of +41.6% in since
Aug'19.Furthermore, opposition failed to unite and mount a significant challenge to the government which led
to a relatively stable political environment.
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The year saw a portfolio investment outflow of USD 56mn, which is a massive improvement over last year's
outflow of USD 537mn. Moreover, CY19 marked as the fifth consecutive year of net foreign portfolio investment
outflow. Banks, Fertilizer and Cement were the most attractive sectors for the foreigners, attracting an investment
of USD 69mn, USD 34mn and USD 28mn respectively. In contrast, oil and gas exploration sector was the main
reason behind the decline in foreign investment, contributing USD 75mn to the outflow.

Banking Sector was the top contributor to the Index's rise as it increased the Index by 1714 points, on account
of monetary tightening and foreign interest. Strong dynamics of the fertilizer industry led to the sector contributing
1194 points to the index. Oil and gas exploration sector contributed 912 points to the index amid PKR depreciation
and relative stability in oil prices. Several rounds of currency devaluation and volatile commodity prices kept the
Cements under pressure in CY19, taking away 153 points from the index. Moreover, tobacco and pharma sector
contributed 167 and 80 points to the decline in index.

Going forward, macroeconomic improvement, barring geo-political hiccups, is likely to drive the market moving
ahead, where the market trades at a forward multiple of around 7x compared to average P/E of 8x.

Money Market Review:

CY19 began on a hawkish note, and SBP announced a 25bps hike in discount rate in January, citing challenges
to economy on multiple fronts, especially fiscal & current account deficit and persistently high core inflation. The
market welcomed the rate hike positively and the yield curve shifted downwards owing to interest in longer tenure
bonds. Consequently, participation in both fixed and floating coupon bonds auctions received an overwhelming
response post DR hike. However during Mar19, the market again started expected another round of interest rate
hikes, terming it as one of the pre-conditionality for entering into the IMF program. Hence the yield curve once
again took a drastic shift and investors shied away from longer tenors.

During 2Q CY19 market remained volatile owing to the continued monetary tightening and the much awaited
currency depreciation (approx. 18% in 1H CY 19). The hawkish measures taken by the central bank to curb the
inflationary pressures hiked the key policy rate by 2.25% during 1H CY19. Moreover, it did not end there, as
mounting inflationary pressures forced the SBP hike the policy rate by another 100 bps in Jul19. The governor
state bank termed that adjustments related to exchange rate and interest rate from previously accumulated
imbalances had taken place. The positive statement on stable interest rate revived up the sentiments amongst
the institutional investors. This paradigm shift formed an inverted yield curve where most of the interest was now
in long term instruments resulting in heavy demand which pushed yield of longer tenor securities further
downwards.

The market based exchange rate system encouraged foreign investments in local debt market and since 3Q
CY19, there has been a tremendous foreign interest in debt investments in the country by foreigners. Till date
Pakistan has received more than USD 1.5 billion in debt investments and this coupled with bilateral / multilateral
inflows and proceeds from IMF stabilization program have brought about the much needed stability in PKR
against the USD. The country's foreign exchange reserves have been mounting up to USD 18.1 billion and PKR
has been appreciated by more than 5.5% since a record high of PKR 164.05 against USD.

We believe with the consistent policy measures, the economic managers might be able to achieve long term
stability in the economy. We foresee the inflationary pressure subside and CPI to fall to single digits during 1H
CY 20 and subsequently monetary easing to begin in 2H CY 20. However, any eminent international political
and economic shocks pose downside risks, as any upward movement in oil prices may have detrimental impact
on the economy.

PKRV Rates
14
/
. k
12
11
10
0-7days 61-90days 271-365days Syears
e 30-SeP-19  emmmm=3]-Dec-19

03



Alfalah GHP Pension Fund- Equity:

The fund generated a since inception return of -7.39%.

Asset Allocation
(as at December 31, 2019)

1%

= Bank Balance
m Equity Investment

= Others

Alfalah GHP Pension Fund- Debt:

The fund generated a since inception return of 6.03%.

Asset Allocation
as at 31 December 2019
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‘ = Cash
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Alfalah GHP Pension Fund- Money Market:

The fund generated a since inception return of 5.92%.

Asset Allocation
(as at 31 December 2019)

0,
4% Y

= Cash
m T-Bills
u CPs

= Others

Key Financial Data

Rs. In million
Description Equity Sub- Debt Sub-Fund | Money Market

Fund Sub-Fund
Half year ended
December 31, 2019
Average Net Assets 33.76 45.05 66.94
Gross income 6.57 3.15 441
Total Comprehensive Income 6.01 2.54 3.60
Net Assets Value per Unit (PKR) 79.4513 119.1708 118.7947
Issuance of units during the period 8.03 3.76 15.14
Redemption of units during the period -6.86 -0.54 -8.68
Key Financial Data Rs. In million
Description Equity Sub- Debt Sub-Fund | Money Market
Fund Sub-Fund
Half year ended
December 31,2018

Average Net Assets 41.50 45.07 38.22
Gross income -4.67 1.77 1.48
Total Comprehensive Income -5.17 1.23 1.02
Net Assets Value per Unit (PKR) 72.8237 108.3681 108.4110
Issuance of units during the period 6.99 10.37 13.14
Redemption of units during the period -2.95 -1.36 -1.04
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Alfalah GHP Islamic Pension Fund- Equity:

The fund generated a since inception return of -6.22%.

Asset Allocation
(as at 31 December, 2019)

= Bank Balance
m Equity Investment

u Others

Alfalah GHP Islamic Pension Fund- Debt:

The fund generated a since inception return of 3.92%.

Asset Allocation
(as at 31 December, 2019)

3%

= Cash
= Govt Backed/Govt Guar.
m TFCs/Sukuks

= Others
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Alfalah GHP Islamic Pension Fund- Money Market:

The fund generated a since inception return of 3.78%.

Asset Allocation
(as at 31 December, 2019)

4%

= Cash

= Govt Backed/Govt Guar.

u TFCs/Sukuks

= Others
Key Financial Data

Rs. In million
Description Equity Debt Sub-Fund Money Market Sub-Fund
Sub-Fund
Half year ended
December 31,2019

Average Net Assets 42.56 44.42 53.09
Gross income 9.73 2.47 2.71
Total Comprehensive 9.01 1.88 2.06
Income
Net Assets Value per 82.5161 112.1962 111.7639
Unit (PKR)
Issuance of units 12.75 11.33 9.03
during the period
Redemption of units -6.00 -6.24 -6.57
during the period
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Description Equity Debt Sub-Fund Money Market Sub-Fund
Sub-Fund
Half year ended
December 31,2018
Average Net Assets 37.89 37.64 37.80
Gross income -3.77 1.13 1.17
Total Comprehensive -4.23 0.66 0.71
Income
Net Assets Value per 75.2684 105.4084 105.8271
Unit (PKR)
Issuance of units 6.13 1.15 12.18
during the period
Redemption of units -7.09 -60.35 -0.35
during the period
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AUDITOR'S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
STATEMENTS TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
Alfalah GHP Islamic Pension Fund (the Fund) as at December 31, 2019 and the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in participants' sub funds and condensed interim cash flow statement together with the notes forming
part thereof (here-in-after referred to as the 'condensed interim financial statements'), for the half year then
ended. The Pension Fund Manager (Alfalah GHP Investment Management Limited) is responsible for the
preparation and presentation of these condensed interim financial statements in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on these condensed interim financial statements based on our review. The figures included in the
condensed interim income statement and condensed interim statement of comprehensive income for the quarters
ended December 31, 2019 and December 31, 2018 have not been reviewed, as we are required to review only
the cumulative figures for the half year ended December 31, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of condensed interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: February 26, 2020
Karachi
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2019
December 31, 2019 (Un-audited)
Equi Debt Money Market
iy ¢ oney Harke Others Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)
Assets
Bank balances 4 3,528,040 5,831,220 1,473,861 19,969 10,853,090
Investments 40,185,282 || 42,497,316 || 68,975,014 - 151,657,612
Security Deposit with Central Depository
Company of Pakistan Limited 100,000 100,000 100,000 - 300,000
Dividend, profit and other receivables 6 395,682 677,296 102,016 31 1,175,025
Preliminary expenses and floatation cost 7 - - - - -
Total assets 44,209,004 49,105,832 70,650,891 20,000 163,985,727
Liabilities
Payable to the Pension Fund Manager 60,716 68,399 114,446 20,000 263,561
Payable to the Trustee 9 24,543 31,246 30,879 86,668
Annual fee payable to the Securities and
Exchange Commission of Pakistan 5,077 7447 10,998 23,522
Accrued expenses and other liabilities 10 332,452 352,644 711,419 - 1,396,515
Total liabilities 422,788 459,736 867,742 20,000 1,770,266
Net assets 43,786,216 48,646,096 69,783,149 162,215,461
Participants' sub-funds (as per statement attached) 43,786,216 48,646,096 69,783,149 162,215,461
Contingencies and commitments 1
------------- == Number of units =s--s=---=----
Number of units in issue 12 551,108 408,205 587,426
Rupees
Net asset value per unit 79.4513 119.1708 118.7947
The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.
For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT June 30, 2019

Assets

Bank balances

Investments

Security Deposit with Central Depository
Company of Pakistan Limited

Dividend, profit and other receivables

Preliminary expenses and floatation cost

Total assets

Liabilities

Payable to the Pension Fund Manager

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan

Accrued expense and other liabilities

Total liabilities

Net assets

Participants' sub-funds (as per statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

June 30, 2019 (Audited)
Equity Debt Money Market
Others Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)
4 3,771,241 969,357 13,002,012 19,969 17,762,579
32,769,251 41,779,345 47,239,315 121,787,911
100,000 100,000 100,000 - 300,000
132,739 350,120 112,187 31 595,077
7 8,951 8,954 8,899 - 26,804
36,782,182 43,207,776 60,462,413 20,000 140,472,371
8 49,769 59,749 96,530 20,000 226,048
9 28,066 25,688 31,794 85,548
12,816 14,684 15,642 43,142
10 79,990 213,849 598,863 - 892,702
170,641 313,970 742,829 20,000 1,247,440
36,611,541 42,893,806 59,719,584 139,224,931
36,611,541 42,893,806 59,719,584 139,224,931
1
................ Number of units ====sseeseesssn
12 546,441 380,842 530,449
Rupees
67.0000 112.6289 112.5831
For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Finance Officer Director

Chief Executive Officer
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended December 31, 2019
Equity Debt Money Market Totl
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)

INCOME
Profit / mark-up income 15 142,782 3,014,048 4,418,696 7,575,526
Dividend income 1,130,304 - - 1,130,304
(Loss) / gain on sale of investments - net (547,310) 248,119 9,732 (289,459)
Unrealised gain / (loss) on revaluation of investments

classified as ‘at fair value through profit or loss' - net 54 5,842,499 (110,810) (15,344) 5,716,345
Total income 6,568,275 3,151,357 4413084 14,132,716
EXPENSES
Remuneration of the Pension Fund Manager 8.1 255,023 339,738 505,705 1,100,466
Sindh sales tax on Remuneration of the Pension Fund

Manager 8.2 33,168 44,093 65,503 142,764
Remuneration of the Trustee 9.1 34,701 46,746 69,668 151,115
Sindh sales tax on remuneration of the Trustee 92 4511 6,073 9,056 19,640
Annual fee to the Securities and Exchange Commission of

Pakistan 5,103 7472 11,023 23,598
Brokerage and securities transaction costs 27,337 16,153 (2,112) 41,378
Auditors' remuneration 37,766 37,744 37,737 113,247
Printing charges 9,358 9,376 9,367 28,101
Amortization of preliminary expenses and floatation cost 8,954 8,798 8,833 26,585
Legal and professional charges 20,216 48,149 18,137 86,502
Bank charges 4,002 - 6,570 10,572
Provision against Sindh Workers' Welfare Fund 10.1 122,563 51,741 73,471 247,775
Total expenses 562,702 616,083 812,958 1,991,743
Net income for the period before taxation 6,005,573 2,535,274 3,600,126 12,140,973
Taxation 16 -
Net income for the period after taxation 6,005,573 2,535,274 3,600,126 12,140,973

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

INCOME

Profit / mark-up income

Dividend income

Loss on sale of investments - net

Unrealised loss on revaluation of investments - net
classified as 'at fair value through profit or loss' - net

Total (loss) / income

EXPENSES

Remuneration of the Pension Fund Manager

Sindh sales tax on Remuneration of the Pension Fund
Manager

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of
Pakistan

Brokerage and securities transaction costs

Auditors' remuneration

Printing charges

Amortization of preliminary expenses and floatation cost

Legal and professional charges

Bank charges

Provision against Sindh Workers' Welfare Fund

Total expenses

Net (loss) / income for the period before taxation
Taxation

Net (loss) / income for the period after taxation

Note

54

8.1
8.2

9.1
9.2

101

Half year ended December 31, 2018

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees)
131,406 1,816,069 1,522,352 3,469,827
1,206,135 - - 1,206,135
(305,674) (41,179) (37,016) (383,869)
(5,701,317) (1,855) (1,443)  (5,704,615)
(4,669,450) 1,773,035 1,483,893 (1,412,522)
313,676 340,196 288,792 942,664
40,778 44,225 37,543 122,546
50,445 54,544 46,246 151,235
6,558 7,091 6,012 19,661
6,849 7,541 6,400 20,790
19,556 3,750 800 24,106
37,799 37,799 37,808 113,406
9,343 9,342 9,340 28,025
12,401 12,401 12,409 37,211
1,396 - - 1,396
- 25,138 20,771 45,909
498,801 542,027 466,121 1,506,949
(5,168,251) 1,231,008 1,017,772 (2,919,471)
(5,168,251) 1,231,008 1,017,772 (2,919,471)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Pension Fund Manager)

Chief Executive Officer

Chief Finance Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2019

Quarter ended December 31, 2019

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)

INCOME
Profit / mark-up income 15 91,171 1,582,227 2,318,244 3,991,642
Dividend income 726,299 - - 726,299
Gain on sale of investments - net 870,882 35,950 34,863 941,695
Unrealised gain / (loss) on revaluation of investments

classified as 'at fair value through profit or loss' - net 6,379,606 (127,279) (54,549) 6,197,778
Total income 8,067,958 1,490,898 2,298,558 11,857,414
EXPENSES
Remuneration of the Pension Fund Manager 8.1 138,669 174,560 259,432 572,661
Sindh sales tax on Remuneration

of the Pension Fund Manager 8.2 18,042 22,697 33,726 74,465
Remuneration of the Trustee 9.1 18,202 23,076 34,584 75,862
Sindh sales tax on remuneration of the Trustee 9.2 2,366 2,987 4,495 9,848
Annual fee to the Securities and Exchange

Commission of Pakistan 2,776 3,838 5712 12,326
Brokerage and securities transaction costs 12,814 3,042 (2,846) 13,010
Auditors' remuneration 18,889 18,869 18,863 56,621
Printing charges 4,680 4,692 4,692 14,064
Legal and professional charges 20,216 34,242 18,137 72,595
Amortization of preliminary expenses and floatation cost 2,173 2,619 2,629 8,021
Bank charges 4,002 - 6,570 10,572
Provision against Sindh Workers' Welfare Fund 10.1 156,491 24,006 41,040 221,537
Total expenses 399,920 314,628 427,034 1,141,582
Net income for the period before taxation 7,668,038 1,176,270 1,871,524 10,715,832
Taxation 16 -
Net income for the period after taxation 7,668,038 1,176,270 1,871,524 10,715,832

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2018

Quarter ended December 31, 2018

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)

INCOME
Profit / mark-up income 15 71,082 1,044,918 858,573 1,974,573
Dividend income 691,445 - - 691,445
Loss on sale of investments - net (277,661) (13,206) (9,820) (300,687)
Unrealised (loss) / gain on revaluation of investments

classified as 'at fair value through profit or loss' - net (4,780,402) 523 700 (4,779,179)
Total (loss) / income (4,295,536) 1,032,235 849,453 (2,413,848)
EXPENSES
Remuneration of the Pension Fund Manager 8.1 159,640 181,362 151,477 492 479
Sindh sales tax on Remuneration

of the Pension Fund Manager 8.2 20,753 23,577 19,692 64,022
Remuneration of the Trustee 9.1 24,584 27,884 23,150 75,618
Sindh sales tax on remuneration of the Trustee 9.2 3,196 3,625 3,009 9,830
Annual fee to the Securities and Exchange

Commission of Pakistan 3,429 4,015 3,352 10,796
Brokerage and securities transaction costs 9,999 2,055 800 12,854
Auditors' remuneration 18,895 18,895 18,904 56,694
Printing charges 4,673 4,672 4,670 14,015
Legal and professional charges - - - -
Amortization of preliminary expenses and floatation cost 6,197 6,197 6,205 18,599
Bank charges 493 - - 493
Provision against Sindh Workers' Welfare Fund 10.1 - 15,214 12,364 27,578
Total expenses 251,859 287,496 243,623 782,978
Net (loss) / income for the period before taxation (4,547,395) 744,739 605,830 (3,196,826)
Taxation 16 -
Net (loss) / income for the period after taxation (4,547,395) 744,739 605,830 (3,196,826)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Net income for the period
Other comprehensive income

Total comprehensive income for the period

Half year ended December 31, 2019

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund

---------------------------------- (RUPEES) =mmsmemmsmsmmsmemmmemmmsmmmeeae
6,005,573 2,535,274 3,600,126 12,140,973
6,005,573 2,535,274 3,600,126 12,140,973

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer

Chief Finance Officer

Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended December 31, 2018
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees)
Net (loss) / income for the period (5,168,251) 1,231,008 1,017,772 (2,919,471)
Other comprehensive income - - - -
Total comprehensive (loss) / income for the period (5,168,251) 1,231,008 1,017,772 (2,919,471)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2019

Net income for the period
Other comprehensive income

Total comprehensive income for the period

Quarter ended December 31, 2019

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund

---------------------------------- (RUPEES) ==smmsmmmmsmmmmmnmm e
7,668,038 1,176,270 1,871,524 10,715,832
7,668,038 1,176,270 1,871,524 10,715,832

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Pension Fund Manager)

Chief Executive Officer

Chief Finance Officer

Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED DECEMBER 31, 2018

Quarter ended December 31, 2018
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees)
Net (loss) / income for the period (4,547,395) 744,739 605,830  (3,196,826)
Other comprehensive income - - - -
Total comprehensive (loss) / income for the period (4,547,395) 744,739 605,830  (3,196,826)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB FUNDS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended December 31, 2019
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)

Net assets at the beginning of the period 36,611,541 42,893,806 59,719,584 139,224,931
Issuance of units 13 8,025,201 3,758,034 | | 15,140,636 || 26,923,871
Redemption of units (6,856,099) (541,018)| | (8,677,197)| | (16,074,314)

1,169,102 3,217,016 6,463,439 10,849,557
(Loss) / gain on sale of investments - net (547,310) 248,119 9,732 (289,459)
Unrealised gain / (loss) on revaluation of investments

classified as 'at fair value through profit or loss' - net 5,842,499 (110,810) (15,344) 5,716,345

Other income (net of expenses) 710,384 2,397,965 3,605,738 6,714,087
Total comprehensive income for the period 6,005,573 2,535,274 3,600,126 12,140,973
Net assets at the end of the period 43,786,216 48,646,096 69,783,149 162,215,461

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Net assets at the beginning of the period
Issuance of units

Redemption of units

Loss on sale of investments - net

Unrealised loss on revaluation of investments

Note

13

classified as 'at fair value through profit or loss' - net

Other income (net of expenses)

Total comprehensive (loss) / income for the period

Net assets at the end of the period

Half year ended December 31, 2018

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees)
40,418,658 40,364,405 36,132,228 116,915,291
6,997,297 || 10,365,596 | | 13,138,608 | | 30,501,501
(2,946,750)| | (1,357,467)| | (1,035,483) [ (5,339,700)
4,050,547 9,008,129 12,103,125 25,161,801
(305,674) (41,179) (37,016) (383,869)
(5,701,317) (1,855) (1,443)|| (5,704,615)
838,740 1,274,042 1,056,231 3,169,013
(5,168,251) 1,231,008 1,017,772 (2,919,471)
39,300,954 50,603,542 49,253,125 139,157,621

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Pension Fund Manager)

Chief Executive Officer

Chief Finance Officer

Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended December 31, 2019

Equity Debt Money Market
Others Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 6,005,573 2,535,274 3,600,126 12,140,973
Adjustments for:
Unrealised (gain) / loss on revaluation of investments
classified as ‘at fair value through profit or loss' - net (5,842,499) 110,810 15,344 (5,716,345)
Amortisation of preliminary expenses and floatation cost 8,954 8,798 8,833 26,585
Provision against Sindh Workers' Welfare Fund 122,563 51,741 73471 247,775
294,591 2,706,623 3,697,774 6,698,988
(Increase) / decrease in assets
Investments - net (1,573,535)|| (33,637,456)|| (4,839,738) (40,050,729)
Dividend, profit and other receivables (262,943) (327,176) 10,171 (579,948)
(1,836,478)  (33,964,632)  (4,829,567) (40,630,677)
Increase / (decrease) in liabilities
Payable to the Pension Fund Manager 10,947 8,650 17,916 37,513
Payable to the Trustee (3,523) 5,558 (915) 1,120
Annual fee payable to the Securities and
Exchange Commission of Pakistan (7,739) (7,237) (4,644) (19,620)
Payable against redemption of units - - - -
Accrued expenses and other liabilities 129,899 87,054 39,085 256,038
129,584 94,025 51,442 275,051
Net cash used in from operating activities (1,412,303)  (31,163,984)  (1,080,351) (33,656,638)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 8,025,201 3,758,034 15,140,636 26,923,871
Amount paid against redemption of units (6,856,099) (541,018)  (8,677,197) (16,074,314)
Net cash generated from financing activities 1,169,102 3,217,016 6,463,439 10,849,557
Net (decrease) / increase in cash and cash equivalents (243,201)  (27,946,968) 5,383,088 - (22,807,081)
Cash and cash equivalents at the beginning of the period 3,771,241 33,778,188 57,741,327 19,969 95,310,725
Cash and cash equivalents at the end of
the period 14 3,528,040 5,831,220 63,124,415 19,969 72,503,644
The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.
For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Executive Officer Chief Finance Officer W
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation

Adjustments for:
Unrealised loss on revaluation of investments

classified as ‘at fair value through profit or loss' - net
Amortisation of preliminary expenses and floatation cost
Provision against Sindh Workers' Welfare Fund

(Increase) / decrease in assets
Investments - net
Dividend, profit and other receivables

Increase / (decrease) in liabilities

Payable to the Pension Fund Manager

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan

Payable against redemption of units

Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units
Amount paid against redemption of units

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of
the period

Note

14

Half year ended December 31, 2018

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

Equity Debt Money Market
Others Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees)
(5,168,251) 1,231,008 1,017,772 (2,919,471)
5,701,317 1,855 1,443 - 5,704,615
12,401 12,401 12,409 37,211
25,138 20,771 45,909
545,467 1,270,402 1,052,395 2,868,264
(4,907,037) (1,855) (1,443) - (4,910,335)
(342,571) 23,383 10,327 - (308,861)
(5,249,608) 21,528 8,884 - (5,219,196)
3,648 15,692 11,191 (16,650) 13,881
(739) 1,691 1,260 - 2,212
(5,849) (4,983) (5,055) (15,887)
- (417,457) (29,750) - (447,207)
(1,221) (3,184) 982 (150) (3,573)
(4,161) (408,241) (21,372)  (16,300) (450,574)
(4,708,302) 883,689 1,039,907 (16,800) (2,801,506)
6,997,297 10,365,596 13,138,608 30,501,501
(2,946,750)  (1,357,467)  (1,035,483) - (5,339,700)
4,050,547 9,008,129 12,103,125 - 25,161,801
(657,755) 9,891,818 13,143,032  (16,800) 22,360,295
3,670,504 40,782,250 36,267,225 36,769 80,756,748
3,012,749 50,674,068 49,410,257 19,969 103,117,043
(Pension Fund Manager)
Chief Finance Officer Director

Chief Executive Officer
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ALFALAH GHP PENSION FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

11

1.2

1.3

1.4

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Pension Fund (the Fund) was established under a Trust Deed executed between Alfalah GHP
Investment Management Limited (AGIML) as Pension Fund Manager and Central Depository Company of
Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (the SECP) on September 26, 2016 and was executed on October 06, 2016 under
the Voluntary Pension System Rules, 2005 (the VPS Rules). The Fund was authorized by the SECP as a
Pension Fund on November 28, 2016. The Pension Fund Manager of the Fund has been licensed to act
as a Pension Fund Manager under the VPS rules through a certificate of registration issued by the SECP.
The registered office of the Pension Fund Manager is situated at 8-B, 8th Floor, Executive Tower, Dolmen
City, Block-4, Clifton, Karachi.

The objective of the Fund is to provide participants with a portable, individualized, funded (based on defined
contribution) and flexible pension scheme which is managed by a professional investment manager to assist
them to plan and provide for their retirement. The design of the scheme empowers the participants to decide
how much to invest in their pensions and how to invest it, as well as to continue investing in their pension
accounts even if they change jobs.

Title to the assets of the Fund is held in the name of Central Depository Company (CDC) of Pakistan Limited
as Trustee of the Fund.

The Fund operates under an umbrella structure and is composed of Sub-Funds, each being a collective
investment scheme. At present, the Fund consists of the following three Sub-Funds:

AGPF - Equity Sub-Fund (AGPF - ESF)

The Equity Sub-Fund consists of a minimum 90% of net assets invested in listed equity securities, investment
in a single company is restricted to lower of 10% of Net Asset Value (NAV) of Equity Sub-Fund or paid-up
capital of the investee company (subject to the conditions prescribed in the offering document to the Fund).
Remaining assets of the Equity Sub-Fund may be invested in Government treasury bills or Government
securities having less than one year time to maturity, or be deposited with scheduled commercial banks
having at least 'A' rating.

AGPF - Debt Sub-Fund (AGPF - DSF)

The Debt Sub-Fund consists of tradable debt securities with weighted average duration of the investment
portfolio of the Sub-Fund not exceeding 5 years. At least 25% of the net assets of Debt Sub-Fund shall be
invested in securities issued by the Federal Government. Up to 25% may be deposited with banks having
not less than “AA+” rating. Investments in securities issued by companies of a single sector shall not exceed
20% except for banking sector for which the exposure limit shall be up to 30% of net assets of a Debt Sub-
Fund. Deposit in a single bank shall not exceed 20% of net asset of the Debt Sub-Fund. Composition of
the remaining portion of the investments shall be according to the criteria mentioned in the offering document
to the Fund.

AGPF - Money Market Sub-Fund (AGPF - MMSF)

The Money Market Sub-Fund consists of short term debt instruments with weighted average time to maturity
not exceeding ninety days. There is no restriction on the amount of investment in securities issued by the
Federal Government and deposit with commercial banks having 'A+' or higher rating provided that deposit
with any one bank shall not exceed 20% of net assets of Money Market Sub-Fund. Investment in securities
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1.5

1.6

1.7
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2.2

issued by provincial or city government, government corporate entities with ‘A’ or higher rating or a government
corporations with 'A+' or higher rating shall be in proportion as defined in offering document to the Fund.

The Sub-Funds' units are issued against contributions by the eligible participants on a continuous basis
since January 03, 2017 and can be surrendered to the Fund.

The participants of the Fund voluntarily determine the contribution amount subject to the minimum limit fixed
by the Pension Fund Manager. Such contributions received from the participants are allocated among
different Sub-Funds, in accordance with their respective preferences and in line with the prescribed allocation
policy. The units held by the participants in the Sub-Funds can be redeemed on or before their retirement,
and in case of disability or death subject to conditions laid down in the Trust Deed, Offering Document, the
VPS Rules and the Income Tax Ordinance, 2001. According to the Trust Deed, there shall be no distribution
from the Sub-Funds, and all income earned by the Sub-Funds shall be accumulated and retained in the
Fund.

Under the provisions of the Offering Document of the Fund, Contributions received from or on behalf of any
Participant by Trustee in cleared funds on any business day shall be credited to the Individual Pension
Account of the Participant after deducting the Front-end Fees, any premium payable in respect of any
schemes selected by the Participant pursuant to the offering document and any bank charges in respect
of the receipt of such Contributions. The net Contribution received in the Individual Pension Account shall
be used to allocate such number of units of the relevant Sub-Funds in accordance with the Allocation Policy
selected by the Participant as is determined in accordance with the Trust Deed and the units shall be
allocated at Net Asset Value notified by the Pension Fund Manager at the close of that business day.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Such standards comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Voluntary Pension Rules, 2005 (the VPS Rules) and requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the VPS Rules and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance, 1984, the VPS Rules and the requirements of the Trust Deed have
been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These
condensed interim financial statements do not include all the information and disclosures required in a full
set of financial statements and should be read in conjunction with the annual published audited financial
statements of the Fund for the year ended June 30, 2019.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES AND JUDGMENTS
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3.1

3.2

3.3

3.4

The accounting policies adopted and the methods of computation of balances used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2019.

The preparation of these condensed interim financial statements in conformity with the accounting and
reporting standards requires the management to make estimates, judgments and assumptions that affect
the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in application of its accounting policies. The estimates, judgments and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances. These estimates and assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision affects
only that period, or in the period of revision and future periods if the revision affects both current and future
periods.

The significant estimates, judgments and assumptions made by the management in applying the accounting
policies and the key sources of estimation of uncertainty were the same as those that were applied in the
audited annual financial statements as at and for the year ended June 30, 2019.

The financial risk management objectives and policies are consistent with those disclosed in the annual
published audited financial statements of the Fund for the year ended June 30, 2019.

Standards and amendments to published accounting and reporting standards that are effective in
the current period

There are certain amendments to the published accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on July 1, 2019. However, these do not have any significant
impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial
statements.

Standards, interpretations and amendments to published accounting and reporting standards that
are not yet effective

The following amendments would be effective from the dates mentioned below against the respective
amendment:

Amendments Effective date (accounting
period beginning on or after)

- |IAS 1 - 'Presentation of financial statements' (amendment) January 1, 2020
- 1AS 8 - 'Accounting policies, change in accounting estimates and
errors' (amendment) January 1, 2020

These amendments may impact the financial statements of the Fund on adoption. The Management is
currently in the process of assessing the full impact of these amendments on the financial statements of
the Fund.

There are certain new standards and amendments to the accounting and reporting standards that are
mandatory for the Fund's annual accounting period beginning on or after July 1, 2020. However, these do
not have any significant impact on the Fund's operations and, therefore, have not been detailed in these
condensed interim financial statements.
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4. BANK BALANCES December 31, 2019 (Un-audited)

Equity Debt Money Market Others Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees)
Savings accounts 4.1&42 3,528,040  5831,220 1,473,861 19,969 10,853,090
3,528,040 5,831,220 1,473,861 19,969 10,853,090

June 30, 2019 (Audited)

Equity Debt Money Market Others Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees)
Savings accounts 41842 3,771,241 969,357 13,002,012 19,969 17,762,579
3,771,241 969,357 13,002,012 19,969 17,762,579

4.1 These represent collection and redemption accounts maintained by the Fund.

4.2 These accounts carry profit rates ranging from 12% to 14.35% (June 30, 2019: 5.3% to 13.15%) per annum.
These include bank balance of 10.33 million (June 30, 2019: Rs. 9.953 million) which is maintained with
Bank Alfalah Limited (a related party).

5. INVESTMENTS December 31, 2019 (Un-audited)
sft?l;ﬁd Sugf:l:nd M‘é"u?yufft Dthers Total
Note (Rupees)
At fair value through profit or loss
Listed equity securities 51 40,185,282 5 4 - 40,185,282
Market Treasury Bills 5.2 - 36,314,746 66,475,014 - 102,789,760
Investment in Term finance
Certificates and Sukuks 53 - 6,182,570 2,500,000 8,682,570
40,185,282 42,497,316 68,975,014 - 151,657,612

June 30, 2019 (Audited)

Equi Debt Money Market
Sul?-Fttl{ld Sub-Fund Suby-Fund Others Tota
Note (Rupees)
At fair value through profit or loss
Listed equity securities 5.1 32,769,251 R R R 32,769,251
Market Treasury Bills 5.2 - 32,808,831 44,739,315 - 77,548,146
Investment in Term finance
Certificates and Sukuks 5.3 - 8970514 2,500,000 - 11,470,514
32,769,251 41,779,345 47,239,315 - 121,787,911
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5.1

Listed equity securities

Equity Sub Fund
Ordinary shares have a face value of Rs.10 each unless stated otherwise
Asat | Purchases |Bonus / right ::r'lisg Asat | o e Unreatiseg | Merketvalue asapercentageof | Holding as a
Name of the investee company duly 0, | duringth |issue during| 79" | December | TS | Marketvalue | 8 P80 e percentage of
2019 | period | theperiod | " | 31,2019 paid up capital
period the Sub-Fund | of Sub - Fund
(Number of sh Rupees) %)
Commercial banks
Allied Bank Limited 4,000 - - - 4000 420080 362400  (37680)  0.87% 0.95% 0.00%
Bank Al Habib Limited 17,450 - - 4000 13450 1054211 1024352  (29.859)  234% 2.55% 001%
Faysal Bank Limited 8,500 - - - 8500 182920 161670  (21,250) 037% 0.40% 0.00%
Habib Bank Limited 11620 6,100 - 1300 16420 1982445 258483 602391  5.90% 6.43% 0.02%
MCB Bank Limited 10,725 2,400 - 5000 8125 1432894 1665138 232243  3.80% 414% 0.01%
National Bank of Pakistan - 8000 - - 8000 367,120 346400  (20,720)  0.79% 0.86% 0.00%
Meezan Bank Limited 8547 2,000 - - 10547 894077 1003336 109260  229% 2.50% 0.01%
The bank of Punjab 92,000 10,000 - - 102000 948235 1155660 207,425  264% 2.88% 0.00%
United Bank Limited 16,700 3,300 - 6800 13200 _1.912758 2,171,400 258642  4.96% 5.40% 0.02%
9,194,740 10,495,192 1,300452 __23.97% 26.12% 007%
Textile composite
Nishat Mills Limited 14,800 - - 4500 10,300 961402 1003242 131840  2.50% 2.72% 0.03%
Interloop Limited - 10500 - - 10500 459300 609525 150225  1.39% 1.52% 0.01%
Gul Ahmed Textile 11,000 6500 1,600 3000 16,100 678950 694,071 15121  1.59% 1.73% 0.02%
Nishat Chunian Limited 2000 3,000 - - 5000 _ 180,880 213250 32370  049% 0.53% 0.01%
2280532 2,610,088 329556 _ 596% 6.50% 007%
Cement
Cherat Cement Company Limited - 1,000 - - 1000 57175 53,050 (4125 0.12% 0.13% 0.00%
D.G. Khan Cement Company Limited 9760 2,500 - 8500 3760 252,340 279255 26915  064% 0.69% 001%
Fauji Cement Company Limited 11,000 - - 11,000 - E - - 0.00% 0.00% 0.00%
Kohat Cement - 1,000 - - 1000 78620 77,400 (12200 0.18% 019% 0.00%
Lucky Cement Limited 3000 1300 - 2500 1800 720130 771120 50990  1.76% 1.92% 0.02%
Maple Leaf Cement Factory Limited 16,687 5000 5258 15500 11445 _ 188,564 264837 76273 0.60% 0.66% 0.00%
1,096,829 1445663 148833 3.00% 3.60% 0.03%
Power generation and distribution
Hub Power Company Limited 25670 6,500 - 3000 20170 2330113 2723020 392906  622% 6.78% 0.02%
Kot Addu Power Company Limited 30900 11,500 - 5000 37,400 10309667 1179222  (130445)  2:69% 2.93% 001%
K-Electric Limited - 33,000 - - 33000 _ 144210 144,210 8 0.33% 0.36% 0.00%
3,783,990 4046452 262461 __ 9.24% 10.07% 0.03%
Oil and gas marketing companies
Pakistan State Oil Company Limited 4,328 600 945 - 5873 832262 1125502 293240  257% 2.80% 0.02%
Sui Northem Gas Pipelines Limited 12,000 500 - - 12500 _ 864580 952125 87545  2.17% 2.37% 0.02%
1,606,842 2,077,627 _ 380,785 4.74% 517% 0.04%
0il and gas exploration companies
Mari Petroleum Company Limited 1,672 320 189 - 2081 1860906 2726318 865412  6.23% 6.78% 0.20%
0il & Gas Development Company Limited 17,450 5,800 - 3300 19950 2575813 2,839284 263471  6.48% 7.07% 0.01%
Pakistan Oiffields Limited 3,240 200 - 300 3140 1273967 1402701 128734  320% 3.49% 0.05%
Pakistan Petroleum Limited 15530 4,000 3566 1,700 21,396 2472347 2934247 461900  6.70% 7.30% 001%
8,183,032 9,002,550 1719518 22.62% 24.64% 027%
Industrial engineering
International Industries Limited 90 1,000 % - 1,990 140363 220572 80200  0.50% 0.55% 0.02%
International Steels Limited 1700 3,500 - 1000 4200 161,703 243138 81435  056% 0.61% 0.01%
Mughal Iron and Steel Industries Limited 4,000 1,000 - 2000 3000 _ 78010 122910 44900  028% 0.31% 0.00%
380076 586620 206543  134% 1.46% 0.03%
Automobile assembler
Honda Allas Cars (Pakistan) Limited - 300 - - 300 67,050 65682 (1368)  0.15% 0.16% 0.00%
Indus Motor Company Limited 220 - - 180 40 48157 46466 (1690)  0.11% 0.12% 0.01%
Millat Tractors - 100 - - 100 70750 70442 (308) _ 0.16% 0.18% 0.01%
185,957 182,590 (3,366) __0.42% 045% 0.02%
Fertilizer
Engro Fertilizers Limited 30500 4,000 - 5500 29000 1876805 2,120470 252665  4.86% 5.30% 0.02%
Engro Corporation Limited 8,360 800 - 1600 7560 2020091 2610090 589,999  5.96% 6.50% 0.05%
Fauji Fertilizer Company Limited 11,500 4,000 - 3500 12000 1099029 1217640 118611  278% 3.03% 001%
Fauji Fertiizer Bin Qasim Limited 500 - - - 500 9,115 9,760 645 0.02% 0.02% 0.00%
5005040 50966960 961,020  13.63% 14.85% 0.08%
Pharmaceuticals
The Searle Company Limited 1,579 600 - 90 1279 217,114 241398 24,284  055% 0.60% 001%
AGP Limited - 1,000 - - 1,000 93900 99,350 5450 0.23% 0.25% 0.00%
311014 340,748 29,734 0.78% 0.85% 0.01%
Paper and board
Packages Limited 10 - - - 10 3,006 3,987 982 0.01% 001% 0.00%
3,006 3,987 962 001% 0.01% 0.00%
Chemicals
Engro Polymer & Chemicals Limited 36,000 14,000 - - 50,000 _1328108 1,660,434 332326 3.79% 413% 0.02%
1,328,108 1660434 __ 332,326 __ 3.79% 413% 0.02%
Technology & Communication
Systems Limited 2970 4,000 - - 6970 _ 693617 866371 172754  198% 216% 007%
693,617 _ 866,371 ___ 172754 ___198% 2.16% 007%
As at December 31, 2019 34,342,783 40,185,282 5,842,499
As at June 30, 2019 41,330,545 32769251 (8,570,294)
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5111 The Finance Act, 2014 introduced an amendment to the Income Tax Ordinance 2001 as a result of which
companies were liable to withhold five percent of the bonus shares to be issued. The shares so withheld
were only to be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares
issued to the Fund including bonus shares withheld, determined on the basis of day-end price on the first
day of closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares received by CISs. The petition was based on the fact that because CISs are exempt from deduction
of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the
withholding tax provision should also not be applicable on bonus shares received by CISs. A stay order had
been granted by the Honourable High Court of Sindh in favour of CISs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27,
2018 whereby the suits which are already pending or shall be filed in future must only be continued /
entertained on the condition that a minimum of 50 percent of the tax calculated by the tax authorities is
deposited with the authorities. Accordingly, the CISs were required to pay minimum 50% of the tax calculated
by the tax authorities for the case to remain continued. The CISs failed to deposit the minimum 50% of the
tax liability and accordingly the stay got vacated automatically during the current year. Subsequent to the
year ended June 30, 2019, the CISs have filed a fresh constitutional petition via CP 4653 dated July 11,
2019. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued notices to the relevant
parties and has ordered that no third party interest on bonus shares issued to the Funds in lieu of their
investments be created in the meantime. The matter is still pending adjudication and the Funds have included
these shares in their portfolio, as the management is confident that the decision of the constitutional petition
will be in favour of the CISs.

The Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance,
2001 requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the
company, to withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the
Fund during the period were not withheld by the investee companies.

As at December 31, 2019, the following bonus shares of the Fund were withheld by certain companies at
the time of declaration of the bonus shares.

Name of the investee company

December 31, 2019
(Unaudited)

June 30, 2019
(Audited)

Bonus Shares

Number || Marketvalue” Number || Market value

(Rupees) (Rupees)
Pakistan State Oil Company Limited 36 6,899 30 5,089
The Searle Company Limited 36 6,795 36 5,276
72 13,694 66 10,365

31




5.2 Market Treasury Bills

5.2.1Debt Sub-Fund

Face value Market value as a
percentage of
) i Carryin Unrealised
Particlars satduyor| PUctased | Dsposedofl | g A5 ™8 Maret vaue Totel
0 duringthe | during the the perod December 31, value loss (et assets of | .
period period " 2019 Sub-Fund investments
of Sub-Fund
[ R e [/p—
Market Treasury Bills - 3 months 33,000,000 46,500,000 79,500,000
Market Treasury Bills - 6 months - 4,000,000 - 4,000,000 - - - - -
Market Treasury Bills - 12 months - 55,000,000 15,000,000 - 40,000,000 36381695 36314746  (66,949) 74.65%  85.45%
Total as at December 31,2019 36,381,695 36,314,746 (66,949)
Total as at June 30, 2019 32,835,838 32,808,831  (27,007)

52.1.1These Market Treasury Bills carry purchase yeild ranging from 12.74% to 13.77% (June 30, 2019: 10.48%)
per annum.

5.2.2 Money Market Sub-Fund

Face value Market value as a
percentage of
. i Carryint Unrealised
Particlars Asatduyo,| Frchesed | Disposedof | ingl S " Maretvaie| Total
g | dungte | dungthe T Decemberdf, Value loss | Nt assetsof| o
period period i M9 Sub-Fund invest
of Sub-Fund
(Rupees) e
Market Treasury Bills - 3 months 45,000,000 285,000,000 158,000,000 110,000,000 62,000,000 61,662,547 61,650,554  (11993)  88.35%  89.38%
Market Treasury Bills - 6 months - 5,000,000 - - 5000000 4827811 4824460  (3351)  691%
Total as at December 31, 2019 66,490,358 66,475,014 (15,344
Total as at June 30, 2019 44775428 44739315 (36,113)

5221These Market Treasury Bills carry purchase yeild ranging from 13.23 to 13.55% (June 2019: 10.95% to
11.05%) per annum.

5.3 Investment in Term Finance Certificates and Sukuks
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5.3.1 Debt Sub Fund

Market vale as a
percentage of
Name of the Investee . Profit/ | AsatJuly Puthased Redeem?dl fsal Carrying | Market | Unrealised
Compan W | e e | 0, 201g | U0 the |sodduring| December | ) B ain| (loss) Total
ey prate Bl period | the period | 31,2019 g Nethsses | oo
of Sub-Fund
of Sub fund
-------------------- (Number of certficates) (Rupees) e Y e
Askari Bank Limited - TFC 21-Sep-24  6M Kibor 40 410 1,999,782 1,999,792 10 4M%  471%
+1.20%
The Bank of Punjab -TFC  23-Dec-26  6M Kibor 10 10 989,062 982488  (6574)  202%  231%
+1.00%
The Bank of Punjab -TFC  12-Apr-28  6M Kibor 10 10 982658 954716  (27.942)  196%  2.25%
+1.25%
Dubai Islamic Bank 4-Jul-27 M Kibor 1 11,018,704 1,001,000 (17,704)  2.06%  2.36%
Limited - Sukuks +0.50%
International Brands 5-0ct-21 12M Kibor 10 10 836225 844574 8349 174%  1.99%
Limited - Sukuks +1.50%
Hub Power Company ~ 12-May-20  3M Kibor 30 30 400,000 40