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MISSION STATEMENT

“To be the best money management company in Pakistan. We will hold our
clients money in scared trust that has to be actively protected and sustainably
nurtured so as to achieve client objectives”.

VISION STATEMENT

“To be the leading wealth management firm by offering global investment
advice trust services, family estate planning etc for all Pakistani clients
whether based in Pakistan or abroad”.
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DIRECTORS' REPORT
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

On behalf of the Board of Directors, | am pleased to present the Financial Statements of Alfalah GHP
Value Fund (AGVF) for the first quarter ended September 30, 2016.

Economy Overview
GDP, Inflation and Interest rates:

Pakistan's economic performance continued to remain stable during the quarter, helped by a low
inflationary environment and overall improvement in economic activity. Inflation averaged 3.94% for
the quarter, within the revised SBP target of 3 to 4 percent, while interest rates and the exchange rates
remained stable.

Recent shortfall in tax collection suggests government may need to impose new measures during the
year to meet fiscal deficit target of 3.80% of GDP. In addition, the government has committed to reduce
current expenditure and non-critical development expenditure further, to compensate for shortfalls
as projected. The SBP has maintained its policy rate at 5.75% given overall stability in inflation.

Trade balance and Foreign Exchange:

Trade and current account headwinds appear to have increased due to persistently weakening exports.
The trade deficit for Jul-Aug FY17 increased by 27.28% YoY, despite the relief provided by low oil prices.
Similarly, worker remittances witnessed a decline of 3.19% YoY while FDI and FPI numbers were also
reduced.

At present, the balance of payment has not impacted the exchange rates as foreign exchange reserves
strengthened to historic levels of US$23 billion as on Sep 02, 2016, resulting in a stable rupee, which
posted an appreciation of 0.30% against USD for the 1st quarter FY17.

Evolution from IMF:
The IMF approved and transferred the last tranche of USD 102 million under the Extended Fund Facility

(EFF). This will represent a significant milestone in terms of economic stability. Pakistan has indicated
that it will now enter a monitoring phase.

Equity Market Review = V0| [R.H.S, mn shares] ——— KSE100 Index [L.H.S]
41,000 300

KSE 100 Index closed on 30th Sept'16 at

40,541 points, up about 7.00% higher as | 40,000 \/\fJ 25

compared to 37,783 points on 30th Jun' 16.
Total traded value clocked in at PKR 529 | 3%0% i50
billion for the quarter. Participation in the | 35 gq9
market was heavily concentrated in second I I -
and third tier stocks. In this regard, average | 37,000

daily volume in the KSE All Share Index " | | |
clocked in at 407m, up 28.00% from 318m | 36000 ______

recorded in the preceding quarter. KSE 100 TR aeaTITLITIQOQLYODY
index's daily volume, on the other hand, o o
averaged at 136 million in Sep'16 quarter
as compared to 131 million in the preceding quarter. Top performers during the quarter were banks
and automobile manufacturers.
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Money Market Review

The SBP maintained its discount rate at
6.25% and policy rate at 5.75% during the
quarter. During the first quarter, yield
curve shifted slightly upwards due to
interbank market's expectations of
interest rates bottoming out. Overall CPI
trend is expected to hover around 4.00%
for the 1st half. Any upward shift in
international oil prices coupled with
currency devaluation could exert upward
pressure on the interest rates in the 2nd
half of FY17.
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Fund Operations and Performance

During 1QFY17, AGVF outperformed its benchmark with a return of 7.72% versus the benchmark (KSE-

100) return 4.41% during the same period.

2%

Asset Allocation
(as at September 30, 2016)

M Cash
W Stocks/
Equities

m T-Bills

M Others
Key Financial Data
Description Quarter ended Quarter ended

30 September 2016 30 September 2015

Net Assets at end of the period 616.864 666.827
Gross income earned 53.857 -3.339
Net comprehensive income 44.297 -4.938
Net Assets Value per Unit (Rs.) 68.2662 60.8100
Issuance of units during the period 137.083 109.720
Redemption of units during the period -224.945 -5.361
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

30 September 30June
2016 2015
(Unaudited) (Audited)

(Rupees)----

Assets

Bank balances 71,260,865 104,769,769
Investments 581,506,484 577,373,149
Prepayments, dividend and profit receivable 8,089,270 3,377,409
Security deposits 2,600,000 2,600,000
Receivable against sale of units 200,000 -
Total assets 663,656,619 688,120,327

Liabilities
Payable to the Management Company 7,600,049 8,528,804
Payable to the Trustee 190,094 408,382
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) 147,616 676,810
Provision for Workers' Welfare Fund (WWF) 13,380,235 13,380,235
Accrued and other liabilities 25,474,386 9,175,693
Total liabilities 46,792,380 32,169,924

Contingencies and Commitments

Net assets 616,864,239 655,950,403

Unit holders’ funds (as per statement attached) 616,864,239 655,950,403

(Number of units)
Number of units in issue 9,036,159 10,350,921

(Rupees)
Net asset value per unit 68.2662

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

30 September 30 September
2016 2015
(Unaudited) (Unaudited)

(Rupees)----

Income
Gain on sale of Investment- HFT 9,525,323 2,933,107
Dividend Income 4,797,299 5,154,715
Profit on deposit accounts with banks 2,292,631 1,096,402
Income from Government Securities 744,529 672,531
Income from Pakistan Investment Bond (PIB) - 1,512,296
Unrealised appreciation / (diminution) in the value of investments
-‘at fair value through profit or loss' . 36,496,833 (14,708,208)
Total income 53,856,615 (3,339,157)

Expenses
Remuneration Payable to Management Company 3,107,726 3,260,001
Sales tax on Management fee 404,001 529,424
Federal Excise Duty on Management Fee - 521,600
Remuneration payable to Trustee 311,684 326,006
Sales tax on Trustee Fee 40,519 45,603
Annual fee - Securities and Exchange Commission of Pakistan 147,616 154,696
Amortisation of preliminary expenses and floatation costs
Bank and settlement charges 104,949 136,859
Auditors' remuneration 113,600 218,115
Brokerage expense & Capiatl Value Tax 674,894 1,129,017
Provision for workers' welfare fund - -
Fees and subscriptions 27,522 47,441
Printing and related cost - 49,811
Expenses allocated by the Management Company 148,520 -
Total expenses 5,081,031 6,418,574
48,775,584 (9,757,732)

Net element of income/(loss) and capital gains/(losses)
included in prices of units issued less those in units redeemed (4,478,346) 4,819,660
Net income/(loss) for the period 44,297,238 (4,938,072)

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

30 September 30 September
2016

2015
(Unaudited) (Unaudited)
----- (Rupees)----
Net income/(loss) for the period 44,297,238 (4,938,072)
Other comprehensive (loss):
Other comprehensive (loss) for the period - -
Total comprehensive income/loss for the period 44,297,238 (4,938,072)

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

30 September 30 September

2016 2015
(Unaudited) (Unaudited)
----- (Rupees)----
Undistributed income / (loss) brought forward:
Realised 69,883,176 17,981,943
Unrealised 74,340,808 92,104,649

144,223,984 110,086,592

Element income and capital gains
included in prices of units sold less those in units redeemed - net (18,319,159) -

Net income/(loss) for the period 44,297,238 (4,938,072)
170,202,062 105,148,520

Undistributed income /(loss) carried forward:
Realised 133,705,229 119,856,729
Unrealised 36,496,833 (14,708,208)
170,202,062 105,148,520

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDER'S FUND
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

Net assets at the beginning of the period

Issue of 2,048,529 units (2015: 2,306,231 units)

Redemption of 3,363,291 units (2015: 681,361 units)

- amount representing accrued loss / (income) and realised capital
losses / (gains) - transferred to the Income Statement

Gain / (loss) on sale of investment-HFT

Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss'

Other net income / (Loss) for the period

Net loss for the period less distribution

Net assets at the end of the period

Net asset value per unit at the beginning of the period
Net asset value per unit at the end of the period

30 September 30 September
2016 2015
(Unaudited) (Unaudited)

----- (Rupees)----

655,950,403 572,225,354

137,083,137 109,720,251

(224,944 885) (5,361,014)

(87,861,748) 104,359,237

4,478,346 (4,819,660)
4,478,346 (4,819,660)
9,525,323 2,933,107
36,496,833 (14,708,208)
(1,724,918) 6,837,030
44,297,238 (4,938,072)
616,864,239 666,826,859
63.3712 61.2596
68.2662 60.8094

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

30 September 30 September

2016 2015
(Unaudited) (Unaudited)
Note - (Rupees)----
CASH FLOWS FROM OPERATING ACTIVITIES
Net income/(loss) for the period 44,297,238 (4,938,072)
Adjustments for:
Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss' (36,496,833) 14,708,208
Dividend Income (4,797,299) (5,154,715)
Profit on deposit accounts with banks (2,292,631) (1,096,402)
Income from Government Securities (744,529) (2,184,827)
Net element of income/(loss) and capital gains/(losses)
included in prices of units issued less those in units redeemed 4,478,346 (4,819,660)
4,444,292 (3,485,468)
(Increase) / decrease in assets
Investments 32,427,227 (16,836,960)
Receivable against sale of units (200,000) 24,847,404
Advances, deposits and other receivables 15,468 -
32,242,695 8,010,444
Increase / (decrease) in liabilities
Payable against purchase of investments - (27,387,382)
Payable to Alfalah GHP Investment Management
Limited - Management Company (928,755) 125,716
Payable to Central Depository Company of Pakistan Limited - Trustee (218,288) 30,388
Payable to Securities and Exchange Commission of Pakistan -Annual fee (529,194) (327,061)
Accrued expenses and other liabilities 16,298,821 (2,096,702)
14,622,584 (29,655,040)
Dividend & Profit received 3,107,002 5,531,816
Net cash flows (used in) / from operating activities 54,416,573 (19,598,248)
Amount received on issue of units 137,083,137 109,720,251
Payment against redemption of units (224,944,885) (5,361,014)
Net cash flows (used in) / from financing activities (87,861,748) 104,359,237
Net increase in cash and cash equivalents during the period (33,445,175) 84,760,988
Cash and cash equivalents at beginning of the period 154,497,411 45,838,220
Cash and cash equivalents at end of the period 6 121,052,236 130,599,209

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

2.1

FOR THE QUARTER ENDED 30 SEPTEMBER, 2016

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Value Fund is an open-end collective investment scheme (the Fund) established
through a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment
Management Limited, (the Management Company) and Central Depository Company of Pakistan
Limited, (the Trustee). The Trust Deed was executed on May 19, 2005 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) in accordance with the NBFC (Establishment
and Regulation) Rules 2003 (NBFC Rules), on May 13, 2005.

The Management Company of the Fund has been licensed by SECP to act as an Asset Management
Company under NBFC Rules. The registered address of the Management Company is situated at
8th Floor, Executive Tower, Dolmen Mall, Block-4, Clifton, Karachi.

Alfalah GHP Value Fund is listed on the Karachi Stock Exchange. The units of the Fund are offered
to public on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund. The Fund offers two types of units Growth and Income. Growth unit holders
are entitled to bonus unit and Income unit holders are entitled to cash dividend at the time of
distribution by the Fund.

The Fund is categorized as an asset allocation scheme and can invest in equity, debt and money
market securities as authorized in Fund Offering Document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2-' to the Management
Company in its rating report dated June 08, 2016 and 4 -Star (short term) and 4-Star (long term)
to the Fund in its rating report dated June 29, 2016.

The 'Title' to the assets of the Fund are held in the name of Central Depository Company of
Pakistan Limited as the Trustee of the Fund.

These condensed interim financial statements comprise of the condensed interim statement of
assets and liabilities as at 30 September 2016 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim distribution statement,
condensed interim statement of movement in unit holders' funds, condensed interim statement
of cash flows and notes thereto, for the quarter ended 30 September 2016.

BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
requirement of approved accounting standards as applicable in Pakistan, the Trust Deed, the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and directives issued by the Securities and Exchange Commission of Pakistan (SECP). Approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued
by the International Accounting Standards Board as are notified under the Companies Ordinance,
1984. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or
directives issued by SECP differ with the requirements of IFRSs, the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited
based on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting’
and should be read in conjunction with the financial statements of the Fund for the year ended
30 June 2016. These condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial
statements give a true and fair view of the Fund.
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2.2 Basis of measurement
These condensed interim financial information have been prepared under the historical cost
convention, except that investments held at 'fair value through profit or loss' category are measured
at fair value.

2.3 Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional
and presentation currency of the Fund and have been rounded off to the nearest of Rupees.

2.4 The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

These condensed interim financial statements were authorized for issue on October 31, 2016 by
the Board of Directors of Management company.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these condensed interim financial statements
are same as those applied in the preparation of the financial statements of the Fund for the year
ended 30 June 2016.

3.

=

Earnings per unit

Earnings per unit (EPU) for and quarter ended 30 September 2016 has not been disclosed in these
condensed interim financial statements as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

4. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended 30 June 2016.

5. BANK BALANCES 30 September 30June
2016 2016
(Unaudited) (Audited)
Note - (Rupees)---
Deposit accounts 5.1 71,260,865 104,769,769

5.1 This represents saving deposit accounts maintained with various banks carrying mark-up rate
of 5.50% (30 June 2016: 5.50% to 7.00%) per annum.

6.  INVESTMENTS

- At fair value through profit or loss-held for trading

Equity securities - quoted 6.1 | 526,195,255| | 521,957,104
Real Estate Investment Trust Units - quoted 6.2 5,519,858 5,688,403
Investment in Government Securities 6.3 49,791,371 49,727,642

581,506,484 577,373,149
581,506,484 577,373,149
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6.1  Quoted equity securities - held for trading
Bonus/ Market value Market valueas a
Name of security Asat  Purchases  Demerger/ rights Asat Costasat  asat percentage of
July during Issueduring  Salesduring 30September 30 September 30September —  Tol
01,2016  theperiod  theperiod  theperod 2016 2016 2016 Netassets  investments
eemeeenenee- (N0, OF certificates) (Rupees) - ) -

Fertiizer

Engro Corporation Limted 50500 31000 350 B0 BM3B BTN 27 20

Engro FertiizersLimited 53,000 150000 - 03000 1316509 12516980 208 215
BHB28 25314480 Y| 44

Chemicals

Biafo Industris Limited 2100 . 2100 . . - - -

(Ghani GasesLimited 19000 - 19000 1200580 6380140 12 118
1200580 6380140 12 118

Commercial banks

Nationdl Bank Of Pakisen 135000 - 135000 10080060 9883350 180 1

Habi Bank Liited 69,500 5000 850 6000 13150160 14573460 2% 251

MCB Bank Limited 3050 4000 - 050 114649 17583600 28 30

United Bank Limited 80,000 - 10,000 000 123440 1394600 206 23
6219509 6572040 1065 k)

Inurance

Adamjee Insurance Compeny Limited 8150 81500

Cement

.6.han Cement Company Limited 72,000 2850 800 50 1118138 10688100 3 8

Lucky Cement Limited 21700 8000 1465 A00  BSLT 142638 2 U

ohat Cement Limited 8290 - 14700 8200 2147744 2108794 034 03%

Fauj Cement Company Limited 19,000 190000 - 29000 8013700 131143 119 17

Fecto Cement Limited 9250 - 950 - - - - -

Fioneer Cement 161,000 16,000 - - - -
B399 UMUK 5% 59

Poner generation and disribution

Hub Power Company Limited 47150 1240 W0 BA6TE 92857 404 502

ot Addu Power Company Limited 3050 28000 15250 _ 136106% _ 1276275 21 219
BrRL Amm 680 12

Oiand ges merketing companies

Pakisan State O Company Limited 7150 10000 JH0 Wanie 155020 25 28

Hascol Petroleum Limited 08 - 08U 973415 10913736 178 18

Hi-Tech Lubricants Limited - 326000 83500 WH0 1832518 0BT 3% 350

SuiNorthern Gas Pipeling Limited 235000 - 3000 11498300 1778200 19 203
5409019 5662793% 950 1008

(il and as exploration companies

MariPetroleum Company Limited 14 6600 16500 AR M0 BB 3 3%

(il and Gas Development Company Limited 3290 125000 216000 21900 V565 299663 4% 515

Pakistan Oifields Limited 5100 6000 31000 50100 1S9 0105631 3% 346

Pakisan Petroleum Limited 10,000 3000 - 106000 16735500 173900 2 2%
3878 053249 1468 1557

Refinery

Attock Refinery Limited 2,000 20000 - 4o 135486 13BN 23 2

Nationdl Refnery Lmited 2810 - 6300 200 10078480 11,090508 19 206
BEI336 2639208 an 45

Automobile assembler

Pak Suzuki Motor Company Limited - 17000 17,000 125725 9841980 180 189

Indus Motor Company Limited 1000 1140 D40 BOS0 18604712 30 30
ARG BUGHR 46 48
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6.1

Quoted equity securities - held for trading

Name of security

Automobile parts and accessories

(General Tye and Rubber Company of Paistan Limited 57,000

Thal Limted

Cable and eletrical goods
PakElektronLimited

Household goods
Tar GlassIndustries Limited

Textie composite
Nishat MillsLimited
ohinoor Textile MillsLimited

Food and personl care products
Al Shaheer Corporation Lmited

Engineering

AmrelSteelLimited

Crestent Steel & Aled Products Limted
IntemationalIndustres imited

Phermaceuticals

Ferozsons Laboratores Lmited
Highnoon Laborataries Limited
The Seare Company Limited

Sugar and alie industries
Faran Sugar MilsLimited

Paper andboard
Packages Lmited

Totl lsed ety seourtes & t September 30, 2016

Bonus /_ Market value Market valueas a
Asat Purchases  Demerger/ rights Asat Costasat asat percentage of:
July during lssue during  Sales during 30 September 30 September 30 September Total
01,2016  theperiod  theperiod  theperiod 16 2016 2016 Netassets  investments
eemeeemeee- (N0, OF certifcates) (Rupees) e | B
- 14000 800 1853510 13176060 PAL) 20
- 19000 - 19,000 139690 1,107.350 125 13
1505050 20883410 3% 35
21875 21875 1802119 1972714 03 03
1802119 1972714 02 034
105000 30000 66,000 4880700 6320820 10 109
4880700 6320820 10 109
300 145000 250 1450 7208 21769050 38 30
28200 - 400 168200 13461046 14297000 23 246
31404004 36,066,050 5% 620
15500 1530
18,000 31000 81,000 2800 730645 212440 34 36
14315 - 3050 BEH 107904 11829189 19 203
- 51500 - 51500 5712510 6,341,170 113 119
RK2I69 A0 649 688
350 350 - -
15100 - 440 10,700 6,167480 5870139 0% 1
26% 13500 550 265 1819164 18750583 30 30
UG 460712 39 43
58000 %000
4710 20,000 B0 166532 ITATT 28 30
1660532 1der o 8 30
33893 2350500 1762450 395973 40514065 52619525 83 04

6.1.1 All shares have a face value of Rs. 10 each.

6.1.2 Investment includes 200,000 shares of The Hub Power Company Limited, 50,000 shares of The
Kot Addu Power Company Limited which have been deposited with National Clearing Company
of Pakistan Limited as collateral against exposure margin and mark to market losses for settlement
of the Fund's trades as allowed in Circular no.11 dated 23 October 2007 issued by Securities and
Exchange Commission of Pakistan.

6.1.3 The investments include bonus shares having market value of Rs. 1.214 million withheld by the
investee companies during the period as issuance of bonus shares has been made taxable
through Finance Act, 2014. Consequently, bonus shares equivalent to 5 percent representing
tax impact of the bonus announcement have been withheld by the investee companies.
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The management of the Fund jointly with other asset management companies and Mutual
Funds Association of Pakistan, has filed a petition in Honorable Sindh High Court to declare the
amendments brought in the Income Tax Ordinance, 2001 with reference to tax on bonus shares
for collective investment schemes as null and void and not applicable on the mutual funds based
on the premise of exemption given to mutual funds under clause 47B and 99 of Second Schedule
to the Income Tax Ordinance, 2001. The Honorable Sindh High Court has granted stay order till
the final outcome of the case.

Real estate investment trust units - quoted - 'at fair value through profit or loss' - held-for-trading.

Carrying value Market value Market value as a
Asat Purchases Asat asat asat percentage of:
luly during Bonus/  Soldduring 30September September30, 30September — o
01,2016  theperiod  rightsissue  the year 2016 2016 2016 Netassets  investments
omememeeemeee- (N0, OF cerificates) (Rupees) e [ B
Dolmen City REIT (face value of Rs.10 each) 526,104 - - - 526,104 50688403 5519858 089 0.95
As at September 30, 2016 526,704 - - - 56,04 5688403 5519858 089 0.95

Name of the investee company

6.3 Treasury bills having face value of Rs.100 each

Market value Market value as a
Asat Purchases Matured Asat Costasat asat percentage of:
luly during Soldduring during  30September September 30September —  To
01,2006 theperiod thePeriod thePeriod 2016 30,2016 2016 Netassets  investments

eemeemeeemeee- (N0, OF cerificatES) (Rupees) el [ EE

Issue date

Maturity upto 3 months 500,000 500,000 . 500,000 500000 49794182 49,791,371 8.07
Maturity upto 6 months . - 5 .
Maturity upto 12 months . . g .
Total 500,000 500000 - 500000 500000 49,794,182 49791371

30 September 30 September
2016 2015
(Unaudited) (Unaudited)
CASH AND CASH EQUIVALENTS (Rupees)----

Bank balances 71,260,865| | 130,599,209
Market Treasury bills maturing within 3 months 49,791,371 -
121,052,236 130,599,209

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 0.404 million (30 September 2015: Rs. 0.528 million)
was charged on account of sales tax on management fee levied through Sindh Sales Tax on Services
Act, 2011.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16% on
the services of the Management Company has been applied effective June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to provincial
sales tax, further levy of FED results in double taxation, does not appear to be the spirit of the
law. The matter has been collectively taken up by the Management Company jointly with other
Asset Management Companies and Central Depository Company of Pakistan Limited on behalf
of schemes through a constitutional petition filed in the Honourable Sindh High Court (SHC) during
September 2013 which is pending adjudication. However, the SHC has issued a stay order against
the recovery of FED. The Fund, as a matter of abundant caution, has charged FED and sales tax
thereon in its financial statements with effect from June 13, 2013.
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10.

11.

12.

13.

As per the Finance Act, 2016, the management fees charged by the asset management company
have been declared exempt from the levy of FED with effect from July 01, 2016. Accordingly, no
provision for FED is made from July 01, 2016 onwards.

Subsequent to the year end, the Sindh High Court in its decision dated July 16, 2016 maintained
the previous order passed against other constitutional petition whereby levy of FED is declared
to be ‘Ultra Vires’ the Constitution. The management is however of the view that since the Federal
Government still has the right to appeal against the order, the previous balance of FED cannot be
reversed.

The Management Company, in view of the pending decision and as a matter of abundant caution
has made a provision for FED in the books of accounts of the Fund with effect from June 13, 2013
to June 30, 2016 aggregating to Rs.5.888 million (2015: Rs.3.608 million).

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2016.
PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971
(WWEF Ordinance). As a result of this amendment it may be construed that all Collective Investment
Schemes / mutual funds (CISs) whose income exceeds Rs.0.5 million in a tax year, have been
brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution
to WWF at the rate of two percent of their accounting or taxable income, whichever is higher. In
this regard, a constitutional petition has been filed by certain CISs through their trustees in the
Honourable High Court of Sindh (SHC), challenging the applicability of WWF to the CISs, which
is pending adjudication.

In August 2011, the Lahore High Court (LHC) issued a judgment in response to a petition in similar
case whereby the amendments introduced in WWF Ordinance through Finance Acts 2006 and
2008 have been declared unconstitutional and therefore struck down. In March 2013, the SHC
larger bench issued a judgment in response to various petitions in similar cases whereby the
amendments introduced in the WWF Ordinance through Finance Acts 2006 and 2008 respectively
(Money Bills) have been declared constitutional and overruled a single-member Lahore High Court
(LHC) bench judgment issued in August 2011.

Further, in May 2014, the Honourable Peshawar High Court (PHC) held that the impugned levy
of contribution introduced in the WWF Ordinance through Finance Acts, 1996 and 2009 lacks the
essential mandate to be introduced and passed through a Money Bill under the constitution and,
hence, the amendments made through the Finance Acts are declared as 'Ultra Vires'.

As per the legal counsel handling the case, the constitutional petition filed by the CIS to challenge
the WWF contribution has not been affected by SHC judgment.

The Finance Act, 2015 has excluded Mutual Funds and Collective Investment Schemes from the
definition of ‘industrial establishment' subject to WWF under WWF Ordinance, 1971. Accordingly,
no provision for WWF is made from July 01, 2015 onwards.

EXPENSE RATIO

Total Expense ratio for September 30, 2016 is 0.82 % which includes 0.11 % of government levy,
workers welfare fund and SECP.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule
of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting
income for the year as reduced by capital gains whether realized or unrealized is distributed
amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting
income other than unrealized capital gains / loss to the unit holders.
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14.

The Management Company intends to distribute sufficient accounting income of the Fund for
the year ending 30 June 2017 in order to comply with the above stated clause to enjoy the tax
exemption. Accordingly, no tax provision has been made in these condensed interim financial
statements for the three months and quarter ended 30 September 2016.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being
the Management Company, Funds under management of the Management Company, GHP
Arbitrium AG, Bank Alfalah Limited and MAB Investment Incorporated being associated companies
of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited
- Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund,
directors and key management personnel of Alfalah GHP Investment Management Limited and
Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other
associated companies and connected persons.

The transactions with connected persons are in the normal course of business, at contractual
rates and terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance
with the provision of the NBFC Rules 2003, the NBFC Regulations 2008 and Trust Deed respectively.

14.1 Details of transactions and balances at period end with related parties / connected persons,

other than those which have been disclosed elsewhere in these condensed interim financial
statements, are as follows:
30 September 30 September
2016 2015
(Unaudited) (Unaudited)

Alfalah GHP Investment Management Limited - Management Company

Remuneration for the period / year 3,107,726 3,260,001
Federal Excise Duty on Management Fee ~ - 521,600
Sales tax on Management fee for the period / year 404,001 529,424
Expenses allocated by the management company 148,520 -
Sales Load 109,737 -
Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 311,684 326,006
Sales tax on Trustee fee 40,519 45,603
CDS Charges for the period / year 22,625 26,656
Deposit with Central Depository Company of Pakistan Limited 100,000 100,000
Bank Alfalah Limited

Profit on deposit accounts 2,292,631 1,096,402
Bank charges 453 3,163
Treasury Bills - Purchases 49,335,000 -
Sales Load 1,842,058 -
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14.2 Other balances
Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Remuneration payable to the Management Company
Sales tax payable on management fee

Federal excise duty on management fee

Sales load payable

Expenses allocated by the Management Company

Bank Alfalah Limited
Bank balance

Profit receivable
Sales load payable
Other related parties

Central Depository Company of Pakistan Limited - Trustee

30 September 30June
2016 2016
(Unaudited) (Audited)

969,566 1,414,823

742,173 814,719
5,888,310 5,888,310

203,769 ___ 155864

__ 403608 255,088

71,240,902 104,749,805

1,339,032 611,503
5,245,323 5,293,228

Remuneration payable to the Trustee 177,396 368,020
Sales tax on Trustee fee 12,698 40,362
Security deposit 100,000 100,000
14.3 Unit Holder's Fund
September 30,2016
Asat Issued for Redeemed/  Asat Asat  Issuedforcash/ Redeemed/  Netasset value
Iy cash/ converson conversonout — September comersonin/ - gonys - comersonout st Sepemter
0,206 in/transferin Bonus  /transherout 30,2016 transerin [tarsferout 30,2016
Units (Rupees)
Asotiated Companies/ Undertaings
Bank Afilah Limited
OtherRelated Pates
MAB Ivestment nc. 32554 - - 304 206,83 966 209993664
Bank Afdlah Limted -
Employees Provident Fund * 138810 - - - 138810 &4msl 2002
Unitholder holding 10% or mare Units
KhalidMahmood 14400 - - - L0 B409.59 100624867
*Theseunithlderslso hold more hen 10% wnits intheFund
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Asaciated Companies / Undertakings
Bank»Afilah Limited

Other Reated Partes
MAB nvestment c.
Bank~Afflah Liited-
Employees Prvident Fund
Bank~Afilah Limited-
Employees Gratity Fund

Unitholder holding 10% or more Lnits
Bank»Afilah Limited

MAB nvestment c.

BARL-EPF

September 30, 2015

Asat
dly
01,2015

268739

2906034

117548

268739
2906034
117548

ssued for Redeemed/  Asat Asat  Issuedfor cash/ Redeemed/  Netasset value
cash/ comersion coveionout Septemer  y  comesonin/ Bonus - Comversionout & at September
in/taderin Boms  taerot W5 (LAM5  taferin Ttransferout 30,2015
Units (Rupees)
20073 1101938 151329
20603 119625 17688336
L1158 2660 TLI5%
20073 1101938 151329
20603 119625 17688336
LI58  12%60 TLI75%

15. These condensed interim financial statements were authorized for issue on October 31, 2016 by
the Board of Directors of Management company.

16. GENERAL

Figures have been rounded off to the nearest rupees.

Chief Executive Officer

For Alfalah GHP Investment Management Limited

(Management Company)

Director
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Alfalah GHP Investment Management Ltd.
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4, Clifton,
Karachi-Pakistan.

UAN: (9221) 111-090-090 Fax: (9221) 35306752
Website: www.alfalahghp.com




